Cé‘ A. Sharma & Co.

INDIA CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF AIS ADHESIVES LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of M/S AIS ADHESIVES
LIMITED (the “Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year ended on that date and a summary of material accounting
policies and other explanatory information (hereinafter referred to as the “standalone financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025 and its profit, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. The following key
audit matters have been determined by us for including in our report:
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S.No.

Key Audit Matters

Auditor’s Response

Transactions with related parties especially:-
® Revenue from sale of finished goods.
¢ Availing marketing services.

¢ Granting of loans out of Surplus Funds
available with the company.

We have performed the following procedures:

* We have read the contracts with related parties
and unrelated parties, analysed and identified the
performance obligations, and determine the rates
charged for goods supplied.

e We have tested the revenue recognised from
related party, interest on loans and cost of services
availed whether the rates are charged as per the
agreed terms of the contracts and also compared
the rates charged to unrelated parties.

¢ We have also communicated to those charge with
governance considering the significance of the
matter and the reliability of the rates agreed,
whether the rates charged are at Arm’s Length
basis.

e We have also considered the adequacy of financial
report disclosures included in the summary of
significant accounting policies in Note 1 to the
standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report but
does not include the financial statements and our auditor’s report thereon which we obtained prior to
the date of this auditor’s report, and the Director’s report, which is expected to be made available to us
after that date.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

When we read the Director’s report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and describe actions
applicable under the applicable laws and regulations.




Management’s Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India including the Accounting Standards specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate nternal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on_the £« ?

pany’s ability to continue as a going
concern. If we conclude that a material uncert g are required to draw attention in our




auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work:
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone finan tatements comply with the Ind AS

specified under Section 133 of the Act. F




(e) On the basis of the written representations received from the directors as on March
31, 2025 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2025 from being appointed as a director in terms of Section 164(2) of the Act

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an modified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, no remuneration has
been paid by the Company to its directors during the year.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in
its financial statement.

(ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to Investor Education and
Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.




(v) Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of accounts which has a feature of
recording audit trail. The audit trail feature was enabled and operated throughout the year
for all relevant transactions recorded in the software. Further based on test checks, during
our audit, we have not found any instance of the audit trail feature been tampered with.

For A SHARMA & CO.
Chartered Accountants

Place: New Delhi M No. 511590
Dated: 10™ May, 2025 UNID:25511590BMORRG8962
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A. Sharma & Co.

CHARTERED ACCOUNTANTS

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the Members of AIS ADHESIVES LIMITED of even date)

Statement on the matters specified in paragraphs 3 and 4 of the Companies (Auditors’ Report)
Order, 2020 (*“the Order”), issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Act

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

1,

il.
(a) Inventories have been physically verified by the management at reasonable intervals

iii (@) During the year, the company has not fagde

In respect of the Property, Plant and Equipment and Intangible Assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment as well as
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment and so to cover all the assets once in a year. According to the information
and explanations given to us, no material discrepancies were noticed on such
verification.

(¢) Since the company does not have any immovable property (other than properties
where the company is the lessee and the lease agreements are duly executed in favour
of the lessee) and therefore, reporting under clause 3(i)(c) is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right- of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2025 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

during the year, in our opinion, the coverage and procedure of such verification by the
management is appropriate. No discrepancies of 10% or more in the aggregate for each
class of inventory between the books and the physical verification were noticed.

(b) The Company has not been sanctioned working capital limits in excess of ¥5 crores, in

aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is
not applicable.

- M C’
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(b) During the year the company has not provided loans, any advances in the nature of loans,
or stood guarantee, or provided security to any entity. Balance outstanding as at the
Balance Sheet date are given below:

( Rs. In Lakhs)
Guarantees Security Loans Advances in
the nature of
loans
Aggregate amount
granted/ provided during Nil Nil Nil Nil
the year
- Subsidiaries
- Joint Ventures ] .
- Associates ] . Ml il
- Others Nil Nil
Balance outstanding as
at balance sheet date in
respect of above cases
- Subsidiaries
- Joint Ventures
- Associates Nil Nil Rs. 910 Nil
- Others

(c) In respect of loans the schedule of repayment of principal and payment of interest has not
been stipulated.

(d) Since there is no schedule of repayment in respect of loans granted by the company, the
reporting on overdue amount and steps taken for their recovery are not applicable.

(e) The loans granted by the company have not fallen due during the year. Therefore, the para
3(iii)(e) regarding renewal or extension or fresh loans granted to settle the overdues of
existing loans are not applicable

3] ( Rs. In Lakhs)
All Parties Promoters Related Parties

Aggregate amount of loans/
advance in nature of loans
-Repayable on demand (A) | Rs. 910 Nil Rs. 910
-Agreement does  not
specify any terms or period | Nil Nil Nil
of repayment (B)
Total (A+B) Rs. 910 Nil Rs. 910
Percentage of  loans/
advances in nature of loans | 100% Nil 100%
to the total loans




iv In respect of loans, provisions of sections 185 and 186 of the Companies Act have been
complied with. The company has not made any investment, given guarantees and
security during the year and therefore the compliance of Section 185 and 186 of the
Companies Act are not applicable.

V. The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

vi. Provisions for maintenance of cost records as specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, were not applicable to the company.
Hence para 3(vi) of the order was not applicable.

vii. In respect of Statutory dues:
(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, Duty of Custom, Duty of Excise,
Value Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
Duty of Custom, Duty of Excise, Value Added Tax, Cess and other material statutory
dues in arrears as at March 31, 2025 for a period of more than six months from the
date they became payable except Rs.3.02 lakhs payable towards tax deducted at
source as reflected in TRACES Portal.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as at 31* March 2025 on account of a dispute, are as follows-

Name of the | Nature of Dues | Amount (Rs.) | Period to | Forum where
Statue which the | the dispute is
Amount relates | pending
Income Tax Demand Rs. 14,62,650/- | A.Y 2021-22 Assessing
outstanding w/s | (including Officer-
143(1)Xa) interest) Rectification
application
filed.

viii.  There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

iX. (a) The company has not taken any loans or borrowings during the year, hence reporting

for any default in repayment of loans or borrowings or in the payment of interest
thereon to any lender under clause 3(ix)(a) of the Order are not applicablie.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution. :




Xiii.

Xiv.

XV.

(c) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting regarding application of
loan for the purpose for which obtained and any diversion of loan amount under clause
3(ix)(c) of the Order are not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on
short- term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures, hence reporting under
clause 3(ix)(e) of the Order are not applicable

(f) The Company does not have any subsidiary, joint ventures or associate company, and
hence reporting on clause 3(ix)(f) of the Order are not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause 3(x)(a)
of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally convertible)
and hence reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company or any fraud on the Company has been noticed or reported
during the year, reporting regarding nature and amount involved is not applicable.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this
report.

(c) As represented to us by the management there were no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

All the transactions with the related parties are in compliance with sections 177 and 188
of the Companies Act, 2013; wherever applicable and the Related Party disclosure as
required by IndAS 24 Related Party Disclosures are duly disclosed in the Financial
Statements.

The provisions relating to Internal Audit under the Act are not applicable to the company,
hence Clause 3(xiv) not applicable to the company.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.




Xvi.
(a) In our opinion, the Company is not required to be registered under section 45-IA
of the Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi)(a),
(b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

xvil.  The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

xviil.  There has been no resignation of the statutory auditors of the Company during the year,
reporting regarding consideration of issues, objections and concerns raised by the
outgoing auditors are not applicable.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all habilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

XX. (a) There was no amount unspent which was required to be transferred to a fund specified
in Schedule 7 to the Companies Act, 2013 within a period of 6 months of the expiry of
Financial Year in compliance with section 135(5) of the said act.

(b) There was no amount remained unspent on any ongoing project which was required to

be transferred to special account in compliance with section 135(6) of the said act.

For A SHARMA & CO.
Chartered Accountants

Place: New Delhi M No. 511590
Dated: 10™ May, 2025 UNID: 25511590BMORRGS8962



A. Sharma & Co.

CHARTERED ACCOUNTANTS

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of AIS ADHESIVES LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-
section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of AIS ADHESIVES
LIMITED (the “Company™) as of March 31, 2025 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls with reference to standalone
Financial Statements

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

"'_g_l_s\l}f\ﬁcient and appropriate to provide a
nancial controls system over financial

We believe that the audit evidence we have obtain
basis for our audit opinion on the Company’s/ in

reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal  financial controls  over  financial
reporting were  operating effectively as at March 31, 2025, based on the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For A SHARMA & CO.

Partner

Place: New Delhi M No. 511590
Dated: 10" May, 2025 UNID: 25511590BMORRGS3962
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AIS ADHESIVES LIMITED
BALANCE SHEET AS AT 31ST MARCH' 2025

(Rs. Lakhs)

As at As at
e Mo 31stMarch2025  3istMarch2024
ASSETS
Non-current assets
Property, plant & equipment 2a 76.94 85.16
Intangible assets other than Goodwill 2b 0.00 0.02
Right to Use 2b 81.61 99.68
Other financial assets ] 590.32 109.31
Deferred tax assets (net) 4 15.77 14.50
Total non-current assets 764.65 308.68
Current assets
Inventories 5 203.04 484.18
Financial assets
Investment 6 - 5.15
Trade receivables 74 428.49 415.60
Cash and cash equivalent 8 2,335.98 1,909.29
Loans 9 910.40 1,123.78
Other financial assets 10 54.40 24.44
Current tax assets (net) 11 28.06 -
Other current assets 12 176.45 167.02
Total current assets 4,136.82 4,129.46
TOTAL ASSETS 4,901.46 4,438.14
EQUITY AND LIABILITIES
Equity
Equity share capital 3 219.51 219.51
Other equity 14 4,313.42 3,628.45
Total equity 4,532.93 3.847.96
Liabilities
Non-current liabilities
Financial liabilities
Leased Laibilities 80.51 96.91
Provisions 15 e 20.00 . 1999
Total non-current liabilities 100.52 116.83
Current liabilities
Financial liabilities
Leased Laibilities 16.66 17.07
Trade payables
(&) Total outstanding dues of micro
enterprises and small enterprises (Refer Note
19) 16 10.03 6.43
(b) Total outstanding dues of creditors other
than micro enterprises and small enterprises 16 193.22 397.32
Other financial liabilities 17 6.22 4,96
Other current liabilities 18 36.90 46.35
Provisions 19 4.99 1.22
Total current liabilities 268.02 473.34
TOTAL EQUITY AND LIABILITIES 4,901.46 4,438.14

Significant Accounting Policies

For & on behalf of Board of Directors |
M
Mr. al Ganatra

Dir r
DIN 05233949

Mr. Vikram Khanna
Director
DIN 03634131

QAP skt
MrVikak.Saxena Lokesh Sethi
coo Head - F&A

PLACE : NEW DELHI
DATED : 10TH MAY'2025

m\ b

=

Mr. Subodh Kumar Singh

Manager - F & A

AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED
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AIS ADHESIVES LIMITED

_ STATEMENT OF CASH FLOWS AS AT 31st March 2025

(Rs. Lakhs)
Year ended Year ended
31st Mar 2025 31st March 2024
A. Cash flows from operating activities
Profit before tax 948.87 837.68
Adjustments for:
Depreciation and amortisation 8.48 8.18
Amortisation on Right to Use Assets 17.16 16.98
Net actuarial gains/(losses) on defined benefit plans (1.50) (1.34)
Finance costs (0.29) 1.96
Borrowing cost Right to use 13.05 15.06
Interest Income 245.60 150.65
Loss on sale of property, plant and equipment (net) 5 -
Operating profit before working capital changes 1,231.36 1,029.18
(Increase)/ decrease in trade receivables (12.89) 142.65
(Increase)/ decrease in current loans 213.38 (561.78)
(Increase)/ decrease in other non current financial assets (481.01) 102.87
(Increase)/ decrease in other Current financial assets (29.96) 2.14
(Increase)/ decrease in deferred tax assets (net) (1.27) 7.08
(Increase)/ decrease in inventories 281,15 81.94
(Increase)/ decrease in investment 5.15 0.75
(Increase)/ decrease in other current assets (9.43) 30.19
(Increase)/ decrease in current tax assets (net) (28.06) 14.05
Increase/ (decrease) in trade payables (200.49) 101.04
Increase/ (decrease) in other financial liabilities 1.26 (0.41)
Increase/ (decrease) in other financial liabilities for lease -
Increase/ (decrease) in other current liabilities (9.46) 24.74
Increase/ (decrease) in non current financial liabilities for lease -
Increase/ (decrease) in non-current provisions 0.08 2.06
Increase/ (decrease) in current provisions 3.77 0.01
Cash generated from / (used in) operations 963.57 976.51
Income taxes (paid) (262.40) (216.41)
Net cash provided/ (used) by operating activities (A) 701.17 760.10
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (0.24) (2.76)
Proceeds from sale of property, plant and equipment ¢ -
Interest received during the year (245.60) (150.65)
Net cash used by investing activities (B) (245.84) (153.41)
C. Cash flows from financing activities
Finance costs paid 0.29 (1.96)
Borrowing cost Right to use (13.05) (15.06)
Initial adjustment in Reserve against lease obligations =
Proceeds from non-current borrowings (15.89) (14.61)
Issue of Share Capital - -
Dividend & Dividend Tax paid -
Net cash generated from financing activities (C) (28.65) (31.63)
Net increase in cash and cash equivalents (A + B + C) 426.69 575.06
Cash and cash equivalents at the beginning of the year 1,909.29 1,334.24
Cash and cash equivalents at the end of the year _2,335.98 1,909.29
As at As at
31st Mar 2025 31st March 2024
Components of cash and cash equivalents:
Cash in hand - 10.30
Balances with banks:
- in current accounts 59.79 41.63
- on deposit accounts (with original maturity of 12 months
or less) 2,276.19 1,857.37
_ﬁ335.98 1,909.29
Notes:

i) The Statement of Cash Flows has been prepared in accordance with the 'Indirect Method’ as set out in the Ind AS 7 on “Statement of
Cash Flows"

i) Figures in brackets represent outflows.
iii) Previous Year figures have been restated wherever necessary.

For & on behalf of Board of Directors
-
e (VS s

Mr. Gop, natra Mr, Vikram Khanna Mr. Subodh Kumar Singh
Director Director Manager - F& A
DIN 05233949 DIN 03634131
geﬂ"" AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED

- For A SHARMA & i, PRIV
ﬁ @ > ( e Chartered Accopntan
M xena Lokesh Sethi FRN 002642N T
coo Head - FRA

PLACE : NEW DELHI PARTNER
DATED : 10TH MAY'2025 M.NO. 511590
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AIS ADHESIVES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR

ENDED 31ST MARCH' 2025
(Rs. Lakhs)

For the year ended For the year ended

Pariiciare Wit 31st March 2025  31st March 2024

Revenue
Revenue from operations 20 3,833.27 3,618.15
Other income 21 245.60 150.65
Total revenue 4,078.87 3,768.80
Expenses
Cost of materials consumed 22 2,775.30 2,695.09
Changes in inventories of finished goods and Stock-in-Trade 23 60.75 (42.72)
Employee benefits expense 24 82.05 73.73
Finance costs 25 12.76 17.02
Depreciation and amortization expense 26 25.64 25.16
Other expenses 27 173.51 162.84
Total expenses 3,130.01 2,931.12
Profit before exceptional items and tax 948.87 837.68
Exceptional Items - -
Profit before tax 948.87 837.68
Tax expense

Current Tax 245,57 214.43

Provision for Earlier Years 18.10 (5.10)

Deferred tax Assets/(Liability) (0.89) (7.42)
Total tax expense 262.78 216.75
Profit for the year 686.09 620.93
Other comprehensive income

Items that will not be reclassified to profit or loss (net of tax)

- Net actuarial gains/(losses) on defined benefit plans ¢1.50) (1.34)
-Deferred Tax on OCI (0.38) (0.34)

Other comprehensive income for the year, net of income
tax (1.12) (1.00)
Total comprehensive income for the year 684.97 619.93
Earnings per equity share (Par value Rs 10/- each)

Basic & Diluted 31.26 28.29
Significant Accounting Policies 1
For & on behalf of Board of Directors ! E l
Mr. Ggpal Ganatra Mr. Vigram Khanna Mr. Subodh Kumar Singh
Direct Director Manager - F & A

DIN 05233949

e

DATED : 10TH MAY'2025
PLACE: MEW DELHT

—
Lokesh Sethi
Head - F&A

VZ{,MQM'SJU“.

DIN 03634131

AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED
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UbINL 23S N SIDRMMORRG 2962



AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

1.1 Corporate information :

AIS Adhesives Limited (“"AIA” or “the Company”) is a public limited company domiciled
in India and incorporated under the provisions of the Indian Companies Act. The
registered office of the Company is located at A-2/10, 1st Floor, WHS DDA Marble
Market, Kirti Nagar, Mansarover Garden. New Delhi -110015. The Company is
primarily engaged in the repackaging and marketing of adhesives all over India.

1.2 Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (‘Ind AS’) notified under Section 133 of the Companies
Act, 2013, read together with the Companies (Indian Accounting Standards) Rules,
2015

The company had prepared its financial statements in accordance with Indian
Accounting Standards (‘Ind AS’) notified under Section 133 of the Companies Act,
2013, read together with the Rule 7 of the Companies (Accounts) Rules, 2014
(‘Previous GAAP). These financial statements for the year ended 31 March 2025 are
the financial statements, which have been prepared in accordance with IND AS
notified under the Companies (Indian Accounting Standard) Rules, 2015.

The financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and
financial liabilities that are measured at fair values at the end of each reporting period,
as stated in the accounting policies set out below. The financial statements are
presented in Indian Rupees (“INR").

1.3 Summary of material accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on

current/non-current classification. An asset is treated as current when it is:

» expected to be realized or intended to be sold or consumed in normal operating
cycle;
held primarily for the purpose of trading;

e expected to be realized within twelve months after the reporting period; or

e cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
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AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

expected to be settled in normal operating cycle;

held primarily for the purpose of trading;

due to be settled within twelve months after the reporting period; or

there is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and
liabilities are classified as non-current assets and liabilities. The operating cycle is the
time between the acquisition of assets for processing and their realisation in cash and
cash equivalents.

The Company has identified twelve months as its operating cycle.
(b) Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either in the principal market for
the asset or liability, or in the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most advantageous market must
be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizing the use
of relevant observable inputs and minimizing the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows:

¢ (a) Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

» (b) Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

* (c) Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period. _




AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

The Company’s management determines the policies and procedures for both
recurring fair value measurement, such as derivative instruments and unquoted
financial assets measured at fair value, and for non-recurring measurement, such as
assets held for distribution in discontinued operations. External valuers are involved,
wherever considered necessary.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy, as explained above. This note
summarizes accounting policy for fair value and the other fair value related disclosures
are given in the relevant notes.

(c) Property, plant and equipment

Property, Plant and equipment are stated at cost, less accumulated depreciation and
accumulated impairment losses, if any. Direct costs are capitalized until the assets
are ready for use and include inward freight, duties, taxes and expenses incidental to
acquisition and installation. Subsequent expenditures related to an item of tangible
asset are added to its book value only if the recognition criteria is satisfied.

An item of property, plant and equipment and any significant part initially recognized
shall be derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) shall be included in the statement of profit and loss when the
asset is derecognized.

Depreciation on tangible assets is charged on straight line method (SLM)

For the purpose of depreciation calculation, residual value is determined as 5% of the
original cost for all the assets, as prescribed under Schedule II to the Companies Act,
2013,

The residual values, useful lives and methods of depreciation of property, plant and
equipment shall be reviewed at each financial year end and adjusted prospectively, if
appropriate.

(d) Intangible assets
Separately acquired intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Internally generated
intangibles, excluding capitalized development cost, are not capitalised and the
related expenditure is reflected in statement of Profit and Loss in the period in which
the expenditure is incurred. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.




AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31 March, 2025

The useful lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortised over their useful economic lives and
assessed for impairment whenever there is an indication that the intangible asset may
be impaired. The amortization period and the amortization method for an intangible
asset with a finite useful life is reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset is accounted for by changing the
amortization period or method, as appropriate and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives
is recognised in the statement of profit and loss in the expense category consistent
with the function of the intangible assets. The useful lives are as follows:

Assets Useful Life
Trade Mark & Software 5 years
Franchise Fee 5 years
Design & Drawings 5 years

Intangible assets with indefinite useful lives shall not be amortised, but are tested for
impairment annually, either individually or at the cash-generating unit level. The
assessment of indefinite life shall be reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from
indefinite to finite shall be made on a prospective basis.

Gains or losses arising from disposal of the intangible assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognised in the statement of profit and loss when the assets are disposed
off.

(e) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing
for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
("CGU") fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.
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AlIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

(f) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date,
i.e. the date that the Company commits to purchase or sell the asset.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognized in the
profit or loss. This category generally applies to trade and other receivables.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is primarily derecognized (i.e. removed from the balance
sheet) when:

« The rights to receive cash flows from the asset have expired; or

« The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either (a) the Company
has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained. Continuing involvement
that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay. !

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the financial assets and credit
risk exposure. The Company follows ‘simplified approach’ for recognition of
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AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

impairment loss allowance on Trade receivables. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, twelve month
ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on twelve-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The twelve-month ECL is a portion of
the lifetime ECL which results from default events that are possible within twelve
months after the reporting date. ECL is the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. ECL impairment loss allowance (or reversal) recognized during the period
is recognized as income/ expense in the statement of profit and loss. This amount is
reflected under the head 'other expenses’ in the profit or loss.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The
Company’s financial liabilities include borrowings, trade and other payables, and
derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification. Financial
liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as fair value through profit
or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as deﬁpgqt_;j_afy‘_\;nd AS 109. Separated embedded
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AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

derivatives are also classified as held for trading, unless they are designated as
effective hedging instruments. Gains or losses on liabilities held for trading are
recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated as such at the initial date of recognition, and only if the criteria in
Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/losses
attributable to changes in own credit risk are recognized in OCI. These gains/loss are
not subsequently transferred to profit or loss. However, the Company may transfer
the cumulative gain or loss within equity. All other changes in fair value of such liability
are recognized in the statement of profit or loss.

Borrowings is the category most relevant to the Company, After initial recognition,
interest-bearing borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged
or cancelled or expired. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference
in the respective carrying amounts is recognized in the statement of profit or loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no re-classification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a re-classification is made only if there is a change in the business
model for managing those assets. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the re-classification
prospectively from the re-classification date, which is the first day of the immediately
next reporting period following the change in business model. The Company does not
restate any previously recognized gains, losses (including impairment gains or losses)
or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet, if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities S|multane0usly




AIS ADHESIVES LIMITED

Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

(g) Inventories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in
bringing each product to its present location and condition are accounted for as
follows:

Raw Material : cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition and valued at moving weighted
average cost basis. The raw material is valued at Moving Weighted Average basis.

Packing materials, Stores and spares: cost includes cost of purchase and other costs
incurred in bringing the inventories to their present location and condition.

Finished goods and Work-in-progress: Cost includes cost of direct materials and
labour and a proportion of manufacturing overheads based on the normal operating
capacity, but excluding borrowing costs.

Stock-in-trade: Cost includes cost of purchase and other costs incurred in bringing
the inventories to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and the estimated costs necessary to make the
sale.

(h) Cash and cash equivalents

Cash and cash equivalents in the balance sheet and cash flow statement comprise
cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

(i) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing
costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.




AIS ADHESIVES LIMITED

Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31% March, 2025

(j) Leases

The Company adopted Ind AS 116 “ Leases” to lease contracts existing on 1st April
2019 other than short term leases using the modified retrospective method. In
accordance with Ind AS-116, for all leases with a term of more than twelve months,
the Company recognizes a “right of use” assets at cost representing its right to use
the underlying leased asset and a lease liability representing its obligation to make
future lease payments. The right of use assets are depreciated using the straight line
method from the commencement date over the shorter of lease term or useful life of
right to use asset, in accordance with Ind AS 38 “Intangible Assets” Interest expense
is accounted for on the outstanding lease liability using the incremental borrowing
rate.

The lease payments associated with short term leases of twelve months or less are
recognized as an expense on straight line basis over the lease term.

The determination of whether an arrangement is or contains, a lease is based on the
substance of the arrangement at the inception of the lease. A lease is classified at the
inception date as a finance lease or an operating lease.

A lease that transfers substantially all the risks and rewards incidental to ownership
to the company is classified as Finance Lease. Finance leases are capitalized at the
commencement of the lease at the date of transaction at fair value of the leased
property. Lease payments are apportioned between finance charges and reduction of
the lease liability on IRR method. Finance charges are recognized in finance costs in
the statement of profit or loss unless they are directly attributable to the qualifying
assets in which case they are capitalized in accordance with accounting policy on
borrowing cost. A leased asset is depreciated over its useful life

Lease arrangements, where the risks and rewards incidental to ownership of an asset
substantially vest with lessor, are recognized as operating lease. Lease payments
under operating lease are recognized as expense in statement of profit and loss.

(k) Provisions and Contingent Liabilities

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss, net of any
reimbursement.




AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31% March, 2025

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contingent Liability

A contingent liability is possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the company or a present obligation
that is not recognized because it is not probable that an outflow or resources will be
required to settle the obligation. The company does not recognize a contingent liability
but discloses its existence in the financial statements unless the probability of the
outflow is remote.

Provisions and contingent liabilities are reviewed at each balance sheet date.

(1) Revenue recognition
Revenue from Contracts

The company has adopted Ind AS 115 “"Revenue from Contracts with Customers”,
which was notified under the Companies (Indian Accounting Standards) Rule, 2015
(as Amended) and made applicable from 01.04.2018. The revenue has been
recognized in accordance with the following five step model:

i. Identify contract with customer
ii.  Identify performance obligation in contract
iii.  Determine transaction price
iv.  Allocate the transaction price to the performance obligations in the contract
v. Recognize revenue when the company satisfies performance obligation

Sale of products

Revenue from the sale of products is recognized when the significant risks and
rewards of ownership of the goods have passed to the buyer. Revenue from the sale
of products is measured at the fair value of the consideration received or receivable,
net of returns and allowances, trade discounts and volume rebates.

Interest

Interest income is recognized using the effective interest rate method. The effective
interest rate is the rate that discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of the financial asset.
Interest income is included under the head “other income” in the statement of profit
and loss.
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AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31% March, 2025

(m) Employee benefits
Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected
to be settled wholly within twelve months after the end of the period in which the
employees render the related services are recognized in respected of employee
service up to the end of the reporting period and are measured at the amount
expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the balance sheet.

Other Long term employee benefit obligations
Provident Fund

Retirement benefit in the form of provident fund is a defined contribution scheme.
The Company has no obligation, other than the contribution payable to the provident
fund. The Company recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service. If the contribution
payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a liability
after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheet date, then excess
is recognized as an asset to the extent that the pre-payment will lead to a reduction
in future payment or a cash refund.

The contributions to provident fund are charged to the statement of profit and loss on
an accrual basis.

Gratuity

Retirement benefit in the form of superannuation fund is a defined Group Gratuity
contribution scheme with PNB MetLife India Insurance Co. Ltd. The Company has
established a Superannuation Fund Trust to which contributions are made monthly.
The Company recognizes contribution payable to the superannuation fund scheme as
expenditure, when an employee renders the related service. The liabilities with
respect to Gratuity Plan are determined by actuarial valuation on projected unit credit
method on the balance sheet date, based upon which the company contributes to the
Group Gratuity Scheme.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset
ceiling, excluding amounts included in net interest on the net defined benefit liability
and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognized immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which
they occur. AN
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AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31% March, 2025

Accumulated Leaves

Accumulated leave, which is expected to be utilized within the next twelve months, is
treated as short-term employee benefit. The Company measures the expected cost
of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. The Company treats
accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated
absences are provided for based on the actuarial valuation using the projected unit
credit method at the year-end.

(n) Foreign Currency

Items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates. The company’s financial
statements are presented in INR, the functional currency of the company.

Foreign currency transactions are initially recognized in the functional currency, using
the exchange rate prevailing at the date of transaction.

Foreign currency monetary assets and liabilities denominated in foreign currencies
are translated using the exchange rates at the dates of transactions. Non-monetary
items measured at fair value in the foreign currency are translated using the exchange
rates at the date when the fair value is determined.

Exchange differences arising on the settlement or translation of monetary items are
recognized as income or expense in the period in which they arise. Exchange
differences on gain or loss arising on translation of non-monetary items measured in
fair value which is treated in line with the recognition of the gain or loss on the change
in fair value of the item.

The premium or discount arising at the inception of the forward exchange contract is
amortized and recognized as an expense/income over the life of the contract. Any
profit or loss arising on cancellation or renewal of such forward exchange contract is
also recognized as income or expense for the period.

(o) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognized outside profit or loss is recognized
outside profit or loss (either in OCI or in_equity in correlation to the underlying
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AlS ADHESIVES LIMITED

Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31* March, 2025

transaction). Management periodically evaluates positions taken .in the tax returns
with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between
the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred tax liabilities and assets are recognized for
all taxable temporary differences, except:

» when the deferred tax liability or asset arises from the initial recognition of goodwill
or an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit
or loss; and

e in respect of taxable temporary differences associated with investments in
subsidiary and associate, when the timing of the reversal of the temporary

. differences can be controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized. The carrying
amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax
assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
date. Deferred tax relating to items recognized outside profit or loss is recognized
outside profit or loss (either in OCI or in equity in correlation to the underlying
transaction).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.




AIS ADHESIVES LIMITED
Note No. 1: Material accounting policies and other explanatory notes to financial statements for the year
ended 31% March, 2025

(p) Cash dividend to equity holders

The Company recognizes a liability to make cash distributions to equity holders when
the distribution is authorised and the distribution is no longer at the discretion of the
Company. As per the corporate laws in India, a distribution is authorised when it is
approved by the shareholders. A corresponding amount is recognized directly in
equity.

(gq) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during
the period is adjusted for events such as bonus issue, bonus element in a rights issue,
share split, and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

(r)Exceptional items

Exceptional items are transactions which due to their size or incidence are separately
disclosed to enable a full understanding of the company’s financial performance.

(s) Use of judgements, estimates and assumptions

The preparation of the financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

The judgements, estimates and assumptions management has made which have the
most significant effect on the amounts recognized in the financial statements are
explained in relevant notes in the financial statements.
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2a Property, plant & equipment

As at 31 st March 2025

(Rs. Lakhs)
Particulars Gross carrying value Depreciation/amortisation and impairment Net carrying value
As at Deductions/ As at Upto For Deductions/ Upto As at As at
1 April 2024 Additions adjustments 31 Mar 2025 1 April 2024 the year adjustments 31 Mar 2025 31 Mar 2025 31 March 2024
Plant & Equipment's 93.13 0.00 0.00 92.63 23.27 5.93 0.00 29.20 63.43 70.36
Furniture & Fixtures 12.05 0.00 0.00 12.55 2.72 1.10 0.00 3.82 B8.73 8.82
Office Equipment's 17.13 0.24 0.00 17.37 14,93 0.46 0.00 15.39 1.98 2.20
Computers 2.77 0.00 0.00 277 0.73 0.67 0.00 1.40 1.36 2.04
Electrical Fittings 3.14 0.00 0.00 3.14 1.40 0.30 0.00 1.69 1.45 1:75
Total 128.21 0.24 0.00 128.45 43.05 8.46 0.00 51.51 76.94 85.16
As at 31 March 2024 (Rs. Lakhs)
Particulars Gross carrying value Depreciation/amortisation and impairment Net carrying value
As at Deductions/ As at Upto For Deductions/ Upto As at As at
1 April 2023 Additions adjustments 31 March 2024 1 April 2023 the year adjustments 31 March 2024 31 March 2024 31 March 2023
Plant & Equipment's 93.63 0.00 0.00 93,13 17.34 5.93 0.00 23.27 69.86 76.29
Furniture & Fixtures 11.55 0.00 0.00 12.05 1.63 1.10 0.00 2.72 9.32 9.92
Office Equipment's 16.49 0.64 0.00 17.13 14.38 0.54 0.00 14.93 2.20 2.10
Computers 0.65 2.12 0.00 2.77 0.42 0.31 0.00 0.73 2.04 0.23
Electrical Fittings 3.14 0.00 0.00 3.14 1.10 0.30 0.00 1.40 1.75 2.05
Total 125.45 2.76 0.00 128.2 34.87 8.18 0.00 43.05 85.16 90.59
2b Intangible assets other than Goodwill
As at 31 st March 2025 (Rs. Lakhs)
Particulars Gross carrying value Depreciation/amortisation and impairment Net carrying value
As at Deductions/ As at Upto For Deductions/ Upto As at As at
1 April 2024 Additions adjustments 31 Mar 2025 1 April 2024 the year adjustments 31 Mar 2025 31 Mar 2025 31 March 2024
Computer Software 0.06 0.00 0.00 0.06 0.06 0.00 0.00 0.06 0.00 0.00
Drawing 0.20 0.00 0.00 0.20 0.18 0.02 0.00 0.20 0.00 0.02
License and Franchisee 24.31 0.00 0.00 24.31 24.31 0.00 0.00 24.31 0.00 0.00
Total 24.57 0.00 0.00 24.57 24.55 0.02 0.00 24.57 0.00 0.02
Right to Use 149.16 0.00 0.91 148.25 49.47 17.16 0.00 66.64 81.61 99.68
Total 149.16 0.00 0.91 148.25 49.47 17.16 0.00 66.64 81.61 99.68
Grand Total 173.73 0.00 0.91 172.82 74.02 17.18 0.00 91.21 81.61 99.71
As at 31 March 2024 (Rs. Lakhs)
Particulars Gross carrying value Depreciation/amortisation and impairment Net carrying value
As at Deductions/ As at Upto For Deductions/ Upto As at As at
1 April 2023 Additions adjustments 31 March 2024 1 April 2023 the year adjustments 31 March 2024 31 March 2024 31 March 2023
0.06 0.00 0.00 0.06 0.06 0.00 0.00 0.06 0.00 0.00
0.20 0.00 0.00 0.20 0.18 0.00 0.00 0.18 0.02 0.02
24.31 0.00 0.00 24.31 24.31 0.00 0.00 24.31 0.00 0.00
0.00 0.00
24.57 0.00 0.00 24.57 24.55 0.00 0.00 24.55 0.02 0.02
147.76 1.40 149.16 32.49 16.98 49.47 99.68 115.27
147.76 1.40 0.00 149.16 32.49 16.98 0.00 49.47 99.68 115.27
irand Total 172.33 1.40 0.00 173.73 57.04 16.98 0.00 74.02 99.71 115.29

¥ -
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3 Other financial assets - Non-current

( kh
Particul el
i As at 31 Mar 2025 31 March 2024
Bank deposits with more than 12 months maturity* 578.46 97.33
Unsecured considered good: -
Security deposits 11.86 11.98
Total —— 59032  ___ 0931
*Fixed Deposit of Rs. 5,78.46 Lakhs (Previous Year Rs 97.33 Lakhs) are kept under sweeping
4 Deferred tax assets (net)
(Rs. Lakh
Particulars As at 31 Mar 2025 As at 31 March 2024
Deferred tax assets
Deferred tax Assets 15.77 14.50
Total 15.77 14.50
(a) Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing laws.
(b) Movement in deferred tax balances
As at 31 st March 2025 (Rs. Lakhs)

Particulars

Net balance as on

Reacogaied i Recognised in OCI

Net balance as on

1 April 2024 profit or loss 31st Mar 2025
Deferred tax assets
Unabsorbed depreciation/ carried forward losses under tax laws 8.03 0.89 - 8.92
Expenses allowed for tax purpose on payment basis 6.47 - 0.38 6.85
Total —050 089 0.38_ 15.77
As at 31st March 2024 (Rs. Lakhs)

Net balance as on

Recognised in

Net balance as on

Particnlues 1 April 2023 profit or loss Recognised in OCI 31st Mar 2024

Deferred tax assets
Unabsorbed depreciation/ carried forward losses under tax laws 15.44 (7.42) 8.03
Expenses allowed for tax purpose on payment basis 6.13 0.34 6.47
Total 21.58 (7.42) 0.34 14.50

5 Inventories

(Rs. Lakh
Particulars As at 31 Mar 2025 _ As at 31 March 2024

Raw materials 106.79 327.40
Finished goods 5.14 123.78
Work-in-progress 90.81 32.92
Scrap 0.30 0.09
Total ——— 20303 aBais_
(a) Raw Materials are valued at moving weighted average cost basis.

(b)  Work in progress and Finished goods are valued at cost or net realisable value, whichever is lower.

(c)  Scrap items are valued at net realisation value

6 Investment - —____ (Rs, Lakhs)

Particulars As at 31 Mar 2025 As at 31 March 2024
Investment in Equity Instruments 4 B4 5.15
Under Par Sports Technologies Pvt. Limited
- 90000 Equity Shares of Rs.10/- each

Less:- Provision for Investment (4.84)
Total ! 5.15




7  Trade receivables
(Rs. Lakh
Particulars As at 31 Mar 2025 As at 31 March 2024
Trade receivables 428.49 415.60
Less: Allowance for bad & doubtful receivables = =
Total 428.49 415.60
Trade receivable includes from following related parties
1. AIS Distribution Services Limited 235.85 182.91
2. Shield Auto glass Limited 30.20 93.64
3. AIS Glass Solutions Limited 0.54 a
As At 31st Mar, 2025 Q nding for followin riods from due date of payment
Particulars Not Due Less than 6 months 6 months- 1 year 1.2 years 2-3 years More than 3 years.
Undi rade receivables - consi 400.24 28.25
ed Tr Receivables - which igni increase in credit ri
ndi T i les - credit impair:
Disputed Tr: Receivables- consider
D T Receiv - which have signifi increase in credit risk
Disputed T Receivables - credit impairs
As At 31st March, 2024 o] nding for followin: ri from due date of payment
Particulars Not Due Less than 6 months 8 months- 1 year 1-2 years 2.3 years More than 3 years
| Undisputed Trade recelvables - considered good 348.86 66.61 0.13 = : s
Undisputed Trade Receivables - which have significant increase in credit ri
Undisputed Trade Receivables - credit impaired
Disputed Trade Receivables- considered good
Di Trade Receivables - which have significant incr in it risk
Di Trade Receivables - it impai
8 Cash and cash equivalents
(Rs. Lakhs)
Particulars As at 31 Mar 2025 As at 31 March 2024

Balances with banks

Current accounts *

Depaosits with original maturity upto twelve months
Cash on hand

Total

59.79
2,276.19

41.63
1,857.37
10.30

—— 233598

* An amount of Rs. 5.04,Lakhs (Previous Year Rs. 3.76 Lakhs) is in inoperative current accounts,

9 Loans - Current

— 1,909.29

h

Particulars

As at 31 Mar 2025

"~ As at 31 March 2024

Security Deposits
Unsecured, considered good

0.12

- To related parties
- To others =
Assests held for sale 0.25 0.25
National Saving Certificate 0.03 0.03
Unsecured Loans* 910.00 910.00
Deposit with NBFC :- - -
Fixed Deposits with Baiai Finance Limited 213.50
Total 910.40 _ 1,123.78
*Unsecured Loans to related parties repayable on demand
1. AIS Glass Solution Limited 350.00 350.00
2. GX Glass Sales and Services Limited 60.00 60.00
3. Shield Autoglass Limited. 500.00 500.00
10 Other current financial assets
(Rs. Lakhs)
As at 31 Mar 2025 As at 31 March 2024

Particulars

(Unsecured, considered good)

Interest Receivable:
on Fixed Deposit with Bank 41.48 13.98
On Inter Corporate deposits - -
Accrued Interest 12.91 10.45
Total 54.40
11 Current tax Assets (Net)
(Rs. Lakhs
Particulars As at 31 Mar 2025 As at 31 March 2024
Income tax (net of provision) 28.06
Total 28.06 )
12 Other current assets
(Rs. Lakh:
Particulars As at 31 Mar 2025 As at 31 March 2024

Advances

Loans and Advances considered aood-Unsecured
-Aaainst supplv of acods and services
Other Advances
-Income Tax
-Goods & Service Tax Receivable
-Prepaid expenses

Loans and Advances which have sianificant increase in Credit Risk
- Balance with Bank
- Other Advance Under Par Sports Technologies Pvt. Limited
- Income Tax
- Gratuity Receivable from PNB Bank

Less: Provision for other Advance Under Par Sports Technoloaies Pvt. Limited

Total

YVt E

65.08 33.39
8.98 24.77
83.45 69.28
0.18 0.02
275 1.01
0.72 0.72
1.67 3.51
. 34.30
15.29 -
(1.67) :
176.45 167.02




13 Eaquitv Share capital

Particulars

" . Authorised

25,00,000 Equity Shares of Rs. 10 each

. issued, subscribed and fully paid up
21,95,090 Equity Shares of Rs, 10 each fully paidup in cash

(a) Reconciliation of shares outstanding at the beginning and at the end of the year:
Reconcimcs

(Rs. Lakhs)

As at 31 Mar 2025 As at 31 March 2024
250.00 250.00

250.00 250.00

219.51 219.51

Fully Paid Equity Shares

As at 31.03.2025

As at 31.03.2024

No. of Shares

Amount in Rs.

No. of Shares

Amount in Rs.
L

At the Beginning of the year 21,95,090 219.51 21,895,090 219.51
Add: Issued during the period - 5 = N
Al the end of the period 21,95,090 219.51 21,95,090 219.51

(b) Terms and rights attached to equity shares:

-

The Company has only one class of issued equity shares having a par value Rs 10/- per share. Each holder of equity shares is entitled to one vote per share

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts. However, no
such preferential amounts exist currently. The distribution will be in proportion to the number of equity shares held by the Shareholders.

(c) Details of Shareholders holding more than 5% equity shares in the compan

As at 31.03.2025 As at 31.03.2024
HumeofSimehaldom No. of shares %age holding No. of shares | %age holding
ASAHI INDIA GLASS LTD. 2099790 95.66% 2099790 95.66%
(d) Details of Shareholding of promotor share holders :
As at 31.03.2025 As at 31.03.2024
Hap1e cpShamliokians No. of shares e holdin No. of shares %age holdin
ASAHI INDIA GLASS LTD. 2099790 95.66% 2099790 95.66%

14 Other equity

Particulars

As at 31 Mar 2025

(Rs. Lakhs)
As at 31 March 2024

General reserve

Retained earnings

Profit for the year

Other Comprehensive Income

Total

(a) General reserve
Openinag balance

(b) Retained earninas
Openina balance

Add / (Less): Net Profit / (Loss) after Tax transferred from statement of orofit & loss
Add : Chanae in amount of depreciation due to chanae in accounting policy with respect to methad of depreciation
Less : Chanae in value of inventory due to chanae in accounting policv with respect to method of valuation of Raw Material

Items of other comp rec ised directly in retained earnings:

- Net actuarial gains/(losses) on defined benefit plans, net of tax
Closina balance

(c) Other Comprehensive Income
Openina balance
- Net actuarial aains/(losses) on defined benefit plans, net of tax
‘Less: Tax on OCI
Closing balance

Total

& o kg

63.22 63.22
3,568 04 2.948.12
636.09 620.93
(4.93) (3.81)
4,313.42 3,628.45
2024-2025 2023-2024
63.22 63.22
3,569.04 2,948.12
686.09 620.93
4.255.14 3.569.04
4,255.14 3,569.04
(3.81) (2.81)
(1.50) (1.34)
{0.38) (0.34)
(4.93) (3.81)
4,313.42 3,628.45




S ADHESIVES LIMITED
ATEMENT OF CHANGES IN EQUITY

Equity share capital (Refer Note.14)

the Year ended 31 March 2025

Teestaiad (Rs. Lakhs)
Balance at the Changes in bl|ln:a t Chiasi i Balance at the
beginning of  Equity Share S SCE T “m“::“e end of the
Particulars the current Capital due 9 q 5 ” current
5 of the current capital during
reporting to prior pauniy sy wial reporting
period period errors _p_ R ‘G v period
ity share capital 219.51 z = = 219.51
the Year ended 31 March 2024 (Rs. Lakhs)
Balance at the Changesin b::::;e“:t Changesin Balance at the
beginning of Equity Share the Bagimin - uitygshare end of the
Particulars the current Capital due g 9 4 & 2 current
3 3 of the current  capital during 5
reporting to prior 4 reporting
: g reporting  the current year 4
period period errors period period
ity share capital 219.51 = 219.51
Other eauity (Refer Note-14)
the Year ended 31 March 2025 (Rs. Lakhs)
Reserves & surplus Exchange
Debt Equity differences
Share Equity instruments  struments Effective on Otk ithins Money
Particulars application component of Capital Amalgamation General Other Relserv&s Retained through Other through portion of Revaluation translatm_g of r_ecewed Total
money compound Rasdrne arve reserva (specify eErRinGE Comicehensiv Other Cash Flow Surplus the financial ocr against share
pending financial nature) i & : Shte Comprehensi Hedges statements of warrants
allotment instruments = ve Income a foreign
operation
ance as at 1 April 2024 63.22 3,569.04 = = (3.81) 3,628.45
fit for the vear (a) 686.09 S = 686.09
er comprehensive income (b) = {1.12) (1.12)
al comprehensive income (a+b) 63.22 4,255.14 - - - (4.93) 4,313.42
AS 116 adjustments
Ind AS 116 adjustments - -
ance as at 31 March 2025 63.22 4,255.14 = = = {4.93) 4,313.42
r the year ended 31 March 2024 (Rs. Li
X = 7 Exchange s
Reserves & surplus Debt Equity differences
Share Equity ity maes Instruments Effective o Other items Money
. icati through portion of Revaluation = received
rticulars application  cumpogent of Capital Amalgamation General Other Reverves Retained  through Other translating of : Total
money compound (specify " Other Cash Flow Surplus £ against share
o 73 ot Reserve reserve reserve earnings ~ Comprehensiv o o hensi Hedges the financial ocr :
'I’r“ ing . :"‘““ A nature) e Income ve Totorse statements of warrants
allotment instrumen a forsi
ance as at 1 April 2023 63.22 2.948.12 = (2.81) 3.008.53
fit for the vear (a) 620.93 - - (_700) 62(?.33)
er comprehensive income (b) 1. s
al comprehensive income (a+b) 63.22 3,569.04 = = - (3.81) 3,628.45
justment during the year
Ind AS 116 adjustments =
ance as at 31 March 2024 63.22 3,569.04 = = = (3.81) _3,628.45
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15 Provisions - Non-current

Particulars

As at 31 Mar 2025

(Rs. Lakhs)
As at 31 March 2024

* Provision for employee benefit expenses
Leave Encashment
Gratuity
Total

16 Trade payables - Current

4.25 414
15.75 15.78
—_— 20,00 —19.92_

(Rs. Lakhs})
Particulars As at 31 Mar 2025 As at 31 March 2024
Dues to micro, small and medium enterprises 10.03 6.43
Dues to other than micro, small and medium enterorises 193.22 397.32
Total —— 20325 40374
Trade payable includes to following related parties
1. ALS Glass Solution Limited 17.74 -
Trade Payables Ageing Schedule
As At 31st Mar, 2025 Outstanding for following periods from due date of_payment
Less than 1 year © 1-2 years 2-3 year More than 3 years Total
i) MSME 10.03 - 10.03
|(ii) Others 193,22 - - 153.22
iii) Di ues - L
iv)Di: - Oth A =
As At 31st Mar, 2024 [s] g for following periods from due date of payment
Less than 1 year 1-2 years 2.3 year More than 3 years Total
(i} MSME 6.43 - - - 6.43
(ii) Others 397.32 s = - 397.32
(iii) Disputed dues - MSME -
iv)Disputed dues - Others =)
17 Other current financial liabilities
(Rs. Lakh
Particulars As at 31 Mar 2025 As at 31 March 2024
Employee's Benefits Expenses Payables 6.22 4.96
Total 6.22 4.96
18 Other current liabilities
: A{F{s. Lakhs)
As a s at
Particyrs 31 Mar 2025 31 March 2024
Statutory Pavables
Pavable Towards TDS & TCS Under Income Tax 2.81 2.70
Cthers - Income Tax Payable - 26.47
Pavable Towards Provident Fund, ESIC & LWF* 0.92 0.88
Other payables =
Expenses payable 14.86 11.95
Liabilities towards TDS related demands 3.02 2.98
Liabilities towards GST 15.29 1.37
Total iﬁaiﬂ 46.35
*Including Rs.0.11 Lakhs towards LWF not paid due to non-registration ( Previous Year Rs. 0.11 Lakhs)
19 Provisions- Current
E {Rs. Lakh
As a As a
Farticuiss 31 Mar 2025 31 March 2024
Provision for employee's benefits:
- Leave encashment 1.05 0.22
- Gratuity 3.79 0.84
- Bonus 0.15 0.16
Total 4.99 1.22
20 Revenue from operations
(Rs. Lakh
For the year For the year
Particulars ended ended
- 31st March 2025 —_31st March 2024
Sales of Finished Goods 3,826.57 3.611.84
Scrap Sales 6.71 6.30
3.833.27 3.618.15
Total 3,833.27 3,618.15
MAJOR ITEMS OF SALES
Beta seal (FG) 2,387 98 2.368.86
Autoseal 885.45 766.74
21 Other income
(Rs. Lakhs
For the year For the year
Particulars ended ended

31st March 2025

31st March 2024

Interest income

Miscellaneous Income
Total

o Yk

245.24

Q.
245.60

147.03

.62
150.65




Particulars

For the year
ended
31st March 2025

(Rs. Lakhs)

For the year
ended
31st March 2024

22 COST OF MATERIALS CONSUMED
Opening stock
Add: Purchases

Less: Closing stock
Total

23 Changes in inventories of finished goods, Stock-in-Trade

Particulars

327.49 452.15
2,554.90 2,570.43
2,882.39 3,022.58

107.10 327.49

2.775.30_ _2,695.00_
(Rs. Lakhs)
For the year For the year
ended ended

- _31st March 2025

31st March 2024

Inventory at the beainning of the vear

Finished goods 123.78 113.97
Waork-in-progress 32.92
Stock-in-trade 2 -
Inventory at the close of the vear 156.70 113.97
Finished goods 5.14 123.78
Work-in-progress 90.81 32.92
95.94 156.70
Change 60.75 (42.72)
24 Employee b ts exp
(Rs. Lakhs)
For the year For the year
Particulars ended ended

31st March 2025

31st March 2024

Salaries. waaes, allowances and bonus
Leave Encashment

Gratuity

Contribution to provident and other funds
Staff welfare expenses

25  Finance cost

Particulars

74.54 66.39
0.7¢6 0.87
2,39 2.54
3.07 2.81
1.29 1.13
{Rs. Lakhs)
For the year For the year

ended
31st March 2025

ended
31st March 2024

Finance charaes on financial liabilities measured at amortised cost
Foreign Exchanae Fluctuation (net)

(0.67) 1.41
Interest on Delav pavment to MSME Creditors 0.04 0.18
Borrowina cost Riaht to use 13.05 15.06
Bank Charges 0.33 Q.37
12.76 17.02
26 Depreciation and Amortization Expenses
Deopreciation on Property, Plant & Equipment's 8.46 8.18
Amortisation on Intangible Assets 0.02 -
Amortisation on Right to Use assets 17.16 16.98
—_— 25.64 —_— 2516
27  Other expenses
(Rs. Lakhs)
For the year For the year
Particulars naty el
31st March 2025 31st March 2024
Electricity Expenses 5.66 5.79
Rent 5.22 6.03
Filing Fees 0.76 0.63
Rates & Taxes - 7.11
Insurance 0.38 0.40
Payment to auditors 2
- as auditor 5.75 5.75
- for taxation matters 0.75 0.75
- for reimbursement of expenses 0.07 0.08
Legal & Professional Expenses*® 38.74 35.65
Telephone & Communication 0.71 1.16
Sales & Marketing 2.24 0.38
Selling & Forwarding Expenses 54.70 4915
Travelling & Conveyance 15.34 9.52
Repairs & Maintenance- Plant & Machinery 5.21 6.02
Miscellaneous Expenses 2.96 3.05
Printing & Staticnary 0.51 0.95
Bad Debts & Advances Written Off £ 1.80
Provision for Investment and Related Debt 6.51
Fines & Penalties 0.06 0.06
Office Maintenance 13.05 15.40
Contribution Towards CSR 14.00 12.50
Prior-Period Expenses 0.60 0.25
Rebate & Discount : 0.00
Reiections 0.28 0.40
173.51 162.84

“Payable to related parties Rs. 35.10 Lakhs (Previous Year Rs.33.00 Lakhs)
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(a)

Disclosure as per Ind AS 12 'Income taxes’

Income tax expense
i) Income tax recognised in Statement of Profit and Loss

(Rs. Lakhs)

Particulars

For the year
ended
31st March 2025

For the year
ended
31st March 2024

Current tax expense
Current year

245,57 214.43
Adijustment for earlier years 18.10 (5.10)
263.67 209.33
Deferred tax expense
Origination and reversal of temporary differences (0.89) 7.42
Reduction in tax rate
Total 262.78 216.75
ii) Income tax recognised in other comprehensive income
(Rs. Lakhs)
For the year ended For the year ended
31st March 2025 31st March 2024
Particulars
Tax expense/ Tax expense/
Before tax (benefit) Net of tax Before tax (benefit) Net of tax
Net actuarial gains/(losses) on
dahined benaht plkie (1.50) 0.38 (1.12) (1.34) 0.34 (1.00)
Total (1.50) 0.38 (1.12) (1.34) 0.34 (1.00)

Ind AS 116 'Leases’

AS 116 " Leases” applied to lease contracts existing on 1st April 2025 other than short-term |

During the year Standard resulted in recognition of following assets/liabilities.

eases using the modified retrospective method and has taken
cumulative adjustment to retained earnings, net of taxes of Rs,5,45,351/- on the date of initial application.

Particulars Recognised as Pr:;:esn::;lng Recognised as on
on 01.04.2024 31.03.2025 31.03.2025
RIGHT TO USE 149.16 (0.91) 148.25
LIABILITY FOR LEASED ASSETS
(CURRENT AND NON-CURRENT) 113.98 (16.80) 97.18
ACCUMULATED DEPRECIATION ON RIGHT TO USE 49.47 17.16 66.64
RENT PAID - 5.22 5.22
OTHER INCOME - - -
BORROWING COST RECOGNISED - 13.08 13.05
DEPRECIATION ON RIGHTS TO USE 17.16 17.16

Figures in brackets indicates credit balances in the books of accounts

Total Rental expense recognise Rs. 5.22 Lacs
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(a)

Disclosure as per Ind AS 12 'Income taxes'

Income tax expense

i) Income tax recognised in Statement of Profit and Loss

(Rs. Lakhs)

Particulars

For the year
ended
31st March 2025

For the year
ended
31st March 2024

Current tax expense
Current vear

245.57 214.43
Adjustment for earlier years 18.10 (5.10)
263.67 209.33
Deferred tax expense
Oriaination and reversal of temporary differences (0.89) 7.42
Reduction in tax rate
Total 262.78 216.75
ii) Income tax recc d in other ¢ ive income
(Rs. Lakhs)
For the year ended For the year ended
31st March 2025 31st March 2024
Particulars
Tax expense/ Tax expense/
(benefit) Net of tax Before tax (benefit) Net of tax
Net actuarial gains/(losses) on
Atiidd it akine 0.38 (1.12) (1.34) 0.34 (1.00)
Total 0.38 (1.12) (1.34) 0.33 (1.00)

Ind AS 116 'Leases’

AS 116 " Leases” applied to lease contracts existing on 1st April 2025 other than short-term leases using the modified retrospective method and has taken
cumulative adjustment to retained earnings, net of taxes of Rs.5,45,351/- on the date of initial application.

During the year Standard resulted in recognition of following assets/liabilities.

) Provided During :

3 Recognised as Recognised as on

Particulars year ended
on 01.04.2024 31.03.2025 31.03,2025

RIGHT TO USE 149.16 (0.91) 148.25
LIABILITY FOR LEASED ASSETS
(CURRENT AND NON-CURRENT) 113.98 (16.80) 97.18
ACCUMULATED DEPRECIATION ON RIGHT TO USE 49.47 17.16 66.64
RENT PAID = 5.22 5.22
OTHER INCOME - - "
BORROWING COST RECOGNISED - 13.05 13.05
DEPRECIATION ON RIGHTS TO USE = 17.16 17.16

Figures in brackets indicates credit balances in the books of accounts

Total Rental expense recognise Rs. 5.22 Lacs
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(a)

(b)

Disclosure as per Ind AS 19 'Employee benefits’

Defined contribution plans:
The Company pays fixed contribution to below funds at predetermined rates to appropriate authorities:
L. Provident fund

An amount of Rs.2.95 Lakhs(Previous Year Rs. 2,70,Lakhs) for the year ending on 31 March 2025 is recognised as an expense on this account and charged to the Statement of Profit and
Loss.

ii. Employee state insurance and labour fund

An amount of Rs.0.06 Lakhs (Previous Year Rs.0.11 Lakhs) for the vear ending on 31 March 2025 is recognised as an expense on this account and charged to the Statement of Profit and
Loss.

Defined benefit plans:

i. Gratuity

#) The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of five years or more is entitled to gratuity at 15 days salary (15/26 X last drawn
basic salary plus dearness allowance) for each completed year of service. The Company has carried out actuanal valuation of gratuity benefit.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratnty plan and the amounts recognised in the Company’s financial statements as at
balance sheet date:

(Rs. Lakhs)
31 March 2025 31 March 2024

Net defined benefit (asset)/liability :

Gratuity 19.54 16.62

19.54 16.62
Non-current 15.75 1578
Current 379 0.84

Movement in net defined benefit (asset)/liability

(Rs. Lakhs)
Particulars Defined benefit obligation
31 March 2025 31 March 2024

Opening balance 16.62 14.16
Included in profit or loss:
Current service cost 1.18 1.04
Past service cost
Interest cost (income) 1.20 1.06
Total amount recognised in profit or loss 2.39 210
Included in OCl:
Remeasurement loss (gain): 0.54 036
Other
Benefits paid - -
Closing balance 19.54 16.62
Defined benefit obligations
a. Actuarial assumptions
The following were the principal actuarial assumptions at the reporting date

31 March 2025 31 March 2024
Discount rate 6.75% Per Annum 7.25% Per Annum
Withdrawal Rate 5% Per Annum 5% Per Annum
Salary escalation rate 7.78% Per Annum 8% Per Annum

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply
and demand in the employment market. Further, the expected return on plan assets is determined considering several applicable factors mainly the composition of
plan assets held, assessed risk of asset management and historical returns from plan assets.
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b. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the
defined benefit obligation by the amounts shown below.

31 March 2025 31 March 2024
Increase Decrease Increase Decrease
Discount rate (1.00% movement) 1832 2093 15.52 17.86
Withdrawal Rate (1.00% movement) 19.46 19.64 16.56 16.68
Salary escalation rate (1.00% movement) 20.91 18.32 17.84 15.52

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of
the assumptions shown.

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period. This analysis may not be representative of the actual change in the defined benefit
obligations as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Risk exposure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below

a) Changes in discount rate

A decrease in discount rate will increase plan liabilities, although this will be partially offset by an increase in the value of the plans bond holdings

b) Life expectancy
The pension plan obligations are to provide benefits for the life of the member, so increases n life expectancy will result in an increase n the plans’ liabihties
This is particularly significant where inflationary increases result in higher sensitivity to changes in life expectancy

Estimate of expected benefit payment in future years

(Rs. Lakhs)

31 March 2025 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30  01.04.2030  Total
onward

Gratuity 3.79 0.45 045 |1 66 0.37 12.83 19.54
Total - 3.79 0.45 0.45 1.66 0.37 12.83 19.54
31 March 2024
Gratuity 0.84 2.65 035 0335 1.32 1 - 16.62
Total 0.84 2.65 0.33 0.35 1.32 111 - 16.62

ii. Leave encashment

The company has amended its plan for leave encashment which is now treated as a retirement benefit plan and has been worked out by an independent actuary
Based on the actuarial valuation obtained in this respect, the following table sets out the status of the leave encashment plan and the amounts recognised in the
Company's financial statements as at balance sheet date:

(Rs. Lakhs)
31 March 2025 31 March 2024

Net defined benefit (asset)/liability :

Leave Encashment 529 436
Non-current 425 4.14
Current 1.05 0.22
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Movement in net defined benefit (asset)/liability

(Rs. Lakhs)
Particulars Defined benefit obligation
31 March 2025 31 March 2024
Opening balance 4.36 4.66
Included in profit or loss:
Current service cost 044 042
Interest cost (income) 0.32 035
Total amount recognised in profit or loss 0.76 077
Included in OCI:
Remeasurement loss (gain): 0.65 023
Total amount recognised in other comprehensive income 0.65 023
Other
Contributions paid by the employer -
Benefits paid 048 1.29
Closing balance 5.29 436
Defined benefit obligations
a. Actuarial assumptions
The following were the principal actuarial assumptions at the reporting date:
31 March 2025 31 March 2024
Discount rate 6.75% Per Annum 7.25% Per Annum
Withdrawal Rate 5% Per Annum 5% Per Annum
Salary escalation rate 7.78% Per Annum 8% Per Annum

The estimates of future salary increases considered in actuarial valuation, take account of inflation. seniority, promotion and other relevant factors, such as supply
b. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions. holding other assumptions constant, would have affected the

31 March 2025 31 March 2024
Increase Decrease Increase Decrease
Discount rate (1.00% movement) 491 5.74 4.04 474
Withdrawal Rate (1.00% movement) 5.27 533 435 4.38
Salary escalation rate (1.00% movement) 573 491 473 4.04

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of
the assumptions shown.

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period. This analysis may not be representative of the actual change in the defined benefit
obligations as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Risk exposure

Through its defined benefit plans, the Company is exposed to a number of risks. the most sigmificant of which are detailed below

a) Changes in discount rate

A decrease in discount rate will increase plan liabilities, although this will be partially offset by an increase in the value of the plans’ bond holdings

b) Life expectancy
The pension plan obligations are to provide benefits for the life of the member, so increases in life expectancy will result in an increase in the plans’ habilities
This is particularly significant where inflationary increases result in higher sensitivity to changes in life expectancy
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(b)

Disclosure as per Ind AS 24 'Related Party Disclosures’

List of Related parties:

i) Holdingh Company:
I Asahi India Glass Limited

ii) Enterprises owned or significantly influenced by KMPs or their relative:
1. AIS Glass Solutions Limited
2. Shield Autoglass Ltd.
3. AIS Distribution Services Limited
4. GX Glass Sales & Services Limited
5. Under Par Sports Technologies Pvt. Limited

iii) Key Managerial Personnel (KMP):

Mr. Gopal Ganatra Director
Mr. Vikram Khanna Director
Mr Rupinder Shelly Director (changed in designation w.e ' 29.09.2024)

Transactions with the related parties are as follows:

(Rs. Lakhs)

Holding Company

Enterprises owned or
significantly influenced
by Key Management

Particulars
Personnel
2024-25 2023-24 2024-25 2023-24
1. Expenses
- Purchase of Glass and Other Products (Raw Materials)
Asahi India Glass Limited - 210 - -
AlS Glass Solutions Limited 132,67 5689
AIS Distribution Services Limited 206 459
- Franchisee fee
Shield Autoglass Ltd 632
- Rent
Asahi India Glass Limited 024 013
2. Income
- Matenal Sold
AlS Distribution Services Limited 2,212.78 2,089.71
Shield Autoglass Ltd 201 19 173.13
AlS Glass Solutions Limited 3107 1443
- Interest Received
AlS Glass Solutions Limited 3237 26.18
GX Glass Sales & Services Limited 585 5.87
Shield Autoglass Ltd 46 25 13.29
3. Shared Expenses
AIS Distribution Services Limited 0.00 0.00
4. Loans/Advances Given
AlS Glass Solutions Limited 350.00
Shield Auto Glass Ltd. - 500.00
5. Loan received back
AlS Glass Solutions Limited 500.00
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(c) Outstanding balances with related parties ave as follows:

(Rs. Lakhs)
Particulars 31 March 31 March
2028 2024

Amount recoverable other than loans ( As Debtors)

Shield Auto Glass Ltd 3020 13360

AIS Distribution Services Limited 23585 32136

AIS Glass Solutions Limited 054 s
Amount receivable towards loans and advances

AlS Glass Solutions Limited 150.00 50000

GX Glass Sales & Services Limited 60.00 60.00

Shield Auto Glass Lid 50000 500 00
Amount payable, >

Asahi India Glass Limited (towards purchase) - 248

AIS Glass Solutions Limited 17.74

Asahi India Glass Limited (rent payable) 012 013
Investment in related enterprise

Under Par Sports Technologies Pvt. Limited 484 518
Short term Loans and advances

Under Par Sports Technologies Pvt. Limited 167 1.67

{d) Terms and conditions of transactions with the related parties
@ Transactions with the related parties are made on normal commercial terms and conditions and at market rates
i

(ii) Related party relationship is as identified by the Company on the basis of available information and legal opinion obtained by the Company and accepted by the Auditors as correct




(a)

(b)

Wy kg

Disclosure as per Ind AS 33 'Earnings per Share’

Basic and diluted earnings per share (INR)
31 March 2025 31 March 2024
Basic and diluted earnings per share 31,25,569.41 28,28,714.24
Nominal value per share 10.00 10.00
Profit attributable to equity shareholders (used as numerator) (Rs. Lakhs)
31 March 2025 31 March 2024
Profit attributable to equity shareholders 686.09 620.93
Weighted average number of equity shares (used as denominator) (Rs. Lakhs)
31 March 2025 31 March 2024
Opening balance of issued equity shares 21.95 21.95
Effect of shares issued during the year, if any - -
Weighted average number of equity shares
outstanding at the end of the year for calculation of 21.95 21.95
Basic and Diluted EPS
Disclosure as per Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’
Contingent liabilities and commitments
(Rs. Lakhs)

Particulars

31 March 2025

31 March 2024

(a) Contingent liabilities

Income Tax(Demand including interest of Rs.2.02 Lakhs)* 14.63 13.28
*Contingent Liabilities related to AY 2021-22 raised u/s 143(1A) has been contested by the companies before CPC and an
application for retification of mistake is also filed with juridictional assessing officer.
(b) Guarantees
i) Bank Guarantees in sales tax department 2.00 2.00
Bank Guarantees of Rs. 2 Lacs taken from HDFC Bank Limited
AMOUNT OF
REFERENCE BENEFICIARY | ISSUE DATE GUARANTEE RS MATURITY DATE
LAKHS
NOTIFIED
003GT01083000486 AUTHORITY OF 06-12-2007 0.50 11-06-2012
CST*
DESIGNATED
003GT01083000487 OFFICER OF 06-12-2007 0.50 11-06-2012
PUNIAB VAT*
EXCISE.
TAXATION
003GT02083000719 OFFICER CUM 27-03-2011 0.50 26-03-2016
DESIG
EXCISE.
003GT02083000720 TAXATION 27-03-2011 0.50 26-03-2016
QFFCER

Rs. 2. Lakhs(Previous Year Rs. 2.00 Lakhs) has been deposited against the above Bank guarantees

Commitments

Particulars

31 March 2025

31 March 2024

Estimated amount of contracts remaining to be executed on
capital account and not provided for

Nil

Nil
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(a

(b

)

-

Financial Risk Management

The Company's activities expose it to market risk, liquidity risk and credit risk. In order to minimise any adverse effects on the financial performance of the Company,
derivative financial instruments, such as foreign exchange forward contracts and foreign currency/commodity swaps are entered into by the Company to hedge
certain foreign currency and commodity exposure, Derivatives are used exclusively for hedging and not as trading or speculative instruments. :

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

Credit risk
Credit risk arises from the possibility that the counterparty may not be able to settle their obligations. To manage trade receivable, the Company periodically assesses
the financial reliability of customers, taking into account the financial conditions, economic trends, analysis of historical bad debts and ageing of such receivables.

(i) Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

(Rs, L
Particulars 31 March 2025 31 March 2024
Non-current loans - -
Other non-current financial assets 590.32 109.31
Trade receivables 428.49 415.60
Cash and cash equivalents ‘ 2,335.98 1,909.29
3,354.80 2,434.21

Liquidity risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity rik management is to maintain sufficient liquidity and
to ensure funds are available for use as per the requirements.

The Company has an appropriate liquidity risk management framework for the management of short, medium and long term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

(i) Financina arranaements
The company had access to the following undrawn borrowing facilities at the end of the reparting period:

(Rs. Lakhs)
Particulars 31 March 2025 31 March 2024
Fixed-rate borrowinas
Bank overdraft - -

Rupee term loans - -
Foreian currency loans - =

Floatina-rate borrowinas .

Bank overdraft - -
Rupee term loans - -
Foreian currency loans - -

Total - =

gy -k




8 Information in respect of micro and small enterprises as at 31st March 2025 as required by
Micro. Small and Medium Enterprises Development Act. 2006

(Rs. Lakhs)
Particulars 31 March 2025 31 March 2024
a) Amount remaining unpaid to any supplier:
Principal amount 10.03 6.24
Interest due thereon 0.04 0.18

b) Amount of interest paid in terms of Section 16 of the
MSMED Act along-with the amount paid to the suppliers
beyond the appointed day. = -

¢) Amount of interest due and payable for the period of

delay in making payment (which have been paid but

beyond the appointed day during the year) but without

adding the interest specified under the MSMED Act. - -
d) Amount of interest accrued and remaining unpaid - =

e) Amount of further interest remaining due and payable

even in the succeeding years, until such date when the

interest dues as above are actually paid to the small

enterprises, for the purpose of disallowances as a

deductible expenditure under Section 23 of MSMED Act - -




9 Seament Reporting

The company is a sinale seament company and therefore, there is nothina to report under Seament Reportina.

10 Details of foreian exchange transactions:

a) Value of imports calculated on CIF basis:

i). Raw Material: Rs. 405.57 Lakhs- (Previous vear Rs. Rs. 3.69 Lakhs)

i).Capital goods: Rs. Nil (Previous vear Rs. Nil/-)

b) Earnings in foreian exchange on FOB basis:
i). Export of goods/services Nil (Previous vear Nil)
ii). Other Income Nil (Previous year Nil)

11 Amounts in the financial statement are presented in Lakhs (up to two decimal) except for per share data & otherwise stated. Certain amounts which do

not appear due to rounding of are disclosed separately. Figures relatin
necessary to make them comparable with the current year period

p bk §

g to the previous year has been regrouped/reclassified wherever considered
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The company does not have any immovable property and therefore information on title deeds held in the name of the company is not required

Since the company does not have any immovable property information of fair value of Investment Property is not required

The Company has not revalued its Property/Plant/Equipment including Right to use Assets during the year.

The company has not revalued its Intangible Assets during the year

During the year no Loans or Advances in the nature of loans are granted to the related parties (as defined under the Companies Act 2013), that are repayable on

demand or without specifying and terms or period of repayment. Previous year granted to AIS Glass Solution Limited Rs 350 Lakhs, GX Glass Sales and Services
Limited Rs 60 Lakhs and Shield Autoglass Limited of Rs 500 Lakhs

There is no capital work in progress as on the reporting date
The company has no Intangible Asset under development as on the reporting date.

The Company does not hold any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company has no borrowings from any banks or financial institutions, therefore the reporting under this clause is not applicable.
The Company has not been declared wilful defaulter by any Bank/Financial Institution/other lender.

The Company does not have any transaction with companies struck off under Section 248 of Companies Act, 2013/ Section 560 of Companies Act 1956.

There are no charges/ satisfaction yet to be registered with the Registrar of Companies beyond the statutory period.

The Company does not have any layers of companies as prescribed under Clause (87) of Section 2 of the Act, read with Companies (Restriction on number of Layers)
Rules, 2017.

A composite scheme of arrangement under section 230 to 232 and other applicable provisions of the Companies Act 2013 between the Company (transferor) and M/S
AlS Glass Solutions Limited (transferee) has been approved by the Board of Directors of the company in its meeting held on 29th February 2024. The application was
filed with the NCLT on 26-03-2024. As per the scheme the "Appointed Date" effecting the merger will be the commencement of business hours of April 1, 2023 or such
other date as the NCLT may direct. The NCLT vide its order delivered on 01.05.2025 mentioned "Reserved for orders". As such no effect of merger has been accounted
for in these financial statements prepared for year ended 31.03.2025.

a) The Company has not advanced/loaned/invested funds(either borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or
entity(ies) including foreign entities (intermediaries) with understanding (whether recorded in writing or otherwise) that the intermediary shall

i. Directly or indirectly lend or invest in other persons or entities identified in any other matter whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
ii. Provide any guarantee or security or the like to or on behalf of the Ultimate Beneficiaries.

b) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall

i. Directly or indirectly lend or invest in other persons or entities identified in any matter whatsoever by or on behalf of Funding Party (Ultimate Beneficiaries) or
ii. Provide any guarantee, security or the like on behalf of Ultimate Beneficiaries.

The Company has not used the borrowings from Banks and Financial Institutions for the specific purposes, for which it was taken at the Balance Sheet date.

The Company does not have any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year, in the tax
assessments under the Income Tax Act, 1961.

The provisions of section 135 relating to Corporate Social Responsibilities are applicable to the company for the year ended 31 March 2025,

Particulars 31 March 2025 31 March 2024

(a) Amount required to be spent by the Company during

the year 13.98 12.10
(b) Amount of Expenditure incurred Rp— e
(c) Shortfall at the end of year P Bl
(d) Total of previous years shortfall ai08 e

(e) Reason for shortfall

(f) Nature of CSR activities

The company has not traded or invested in Crypto currency or Virtual currency during the financial year.

¢ N b g
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xx Ratios
The following are analytical ratios for the half year ended March 31, 2025 -
sr. No. Ratios 31-Mar-25 31-Mar-24 | Variationo |R®350ns for variation for more
than 25%
Current ratio (in times) The ratio has increased significantly
1 i 15.4 1 77%
(Current assets / Current liabilities) H Btz i due to decrease in current Liabilities
Debt equity ratio (in times)
2 [(Long term borrowing + short term borrowing) / 0.00 0.00 0% Not applicable
Net worth]
Debt service coverage ratio (in times)
[Net Profit after taxes+depreciation+interest+
3 exceptional items + amortization) / (Interest + 0.00 0.00 0% Not applicable
current maturities]
Return on Equity Ratio (%)
4 ((Net profit after taxes-preference 15.91% 17.11% -7% Not applicable
dividend)/Net Worth)
5 Inventory turnover (in times) 8.25 5.05 630 The ratio has increased significantly
(Cost of goods sold / Average inventories ) i : ? due to reduction in inventories
Trade Receivables turnover (in times)
6 (Revenue from contract with customers / Average 9.08 7.43 22% Not applicable
trade receivables
Trade Payables turnover (in times) .
? *(Net Credit Purchases / Average trade payables) B2 7:28 16% Not applicable
Net Capital Turnover Ratio (in times) i
8 (Revenus/Canital Employed 0.89 1.00 11% . Not applicable
Net profit ratio (%)
(Profit / (loss) for the period from continuing and 4 o
3 discontinued operations / Revenue from e AV % hat'agplicable
operations)
Return on Capital Employed (%)
(Earnings before interest and Taxes/ % % 59
19 Capital Employed (total equity + total debt - #2:250 43,3650 R Nok appilcable
CWIP) =
i . -
11 Return on Investment (%) 4339 336% 29%, The ratio has increased significantly
(Total profit earned/Total investment) due to lower investment

For & on behalf of Board of Directors

koG,

Mr. Vikram Khanna
Director
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