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A A. Sharma & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF AIS ADHESIVES LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of M/S AIS ADHESIVES
LIMITED (the “Company ™). which comprise the Balance Sheet as at March 31, 2024, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year ended on that date and a summary of material accounting

policies and other explanatory information (hereinafter referred to as the “standalone financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024 and its profit, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional Judgement, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. The following key
audit matters have been determined by us for including in our report:
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S No. .

Key Audit Matters
Transactions with related Parties:

* Revenue from Sale of Finished Goods
* Availing Marketing Services.

. ('.‘rra_nting of Loan out of Surplus Funds
available with the company.

Auditor’s Response

‘We have performed the following procedures:

» We have read the contracts with related parties and
unrelated parties, analysed and identified the
performance obligations, and determine the rates
charged for goods supplied.

We have tested the revenue recognised from
related party, interest on loans and cost of services
availed whether the rates are charged as per the
agreed terms of the contracts and also compared
the rates charged to unrelated parties.

We have also communicated to those charge with
governance considering the significance of the
matter and the reliability of the rates agreed,
whether the rates charged are at Arm’s Length
basis.

We have also considered the adequacy of financial
report disclosures included in the summary of
significant accounting policies in Note | to the
standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report but
does not include the financial statements and our auditor’s report thereon which we obtained prior to
the date of this auditor’s report, and the Director’s report. which is expected to be made available to us
after that date.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If;, based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

When we read the Director’s report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and describe actions
applicable under the applicable laws and regulations. f}_.#ifjﬂn N\




Management's Responsibilities for the Standalone Financial Statements

Tl_‘e Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India including the Accounting Standards specified under section 133 of the Act.
T]"S_“?SPOT‘S‘bﬂiT)' also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
ﬁauds and other irregularities; selection and application of appropriate accounting policies; making
_lud:gmems and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of

the standalone financial statements that give a true and fair view and are free from material
musstatement, whether due to fraud or error.

[n preparing the standalone financial statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Companys financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the nisks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concemn basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt onthe; Gompany’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
ﬂfldllﬂf S report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate. to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the standalone financial statements,

mciudtqg the disclosures. and whether the standalone financial statements represent the
underlying transactions and events in a manner that achicves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quaﬁtitalivc materiality and
qﬂallf_ﬂ_ﬁ\'e factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (11) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with govemance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We. also pro.\-'ide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable.
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

I.  Asrequired by the Companies (Auditor’s Report) Order, 2020 (the “Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account,

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
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specified under Section 133 of the Act.

On the basis of the written representations  received from the directors as on March
31.2024 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164(2) of the Act

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"A‘nnf‘:xurc B”. Our report expresses an modified opinion on the adequacy and operating
effectiveness of the Company s internal financial controls over financial reporting.

g erh respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, no remuneration has
been paid by the Company to its directors during the year.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

(1) The Company has disclosed the impact of pending litigations on its financial position in
its financial statement.

(11) The Company did not have any long-term contracts including derivative contracts for
which there were any matenial foreseeable losses.

(1i1) There were no amounts which were required to be transferred to Investor Education and
Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries™), with the understanding. whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficianes;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatementJpRi4 &




(v)  Based on our examination which included test checks, the company has used an

i i . cature
accounting software for maintaining its books of accounts which does not hav; adfin =
of recording audit trail throughout the year for all relevant transactions recorde

X & i er the
software. Due to this audit trail has not been preserved by the company as p
statutory requirement for record retention.

For A SHARMA & CO.

Chartered Accountants
002642 nRMq-
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Partner
Place: New Delhi M No. 511590

Dated: 13.05.2024 UNID: 24511590BKJRAQR059



A. Sharma & Co.

CHARTERED ACCOUNTANTS

ANNEXURE “A™ TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the Members of AIS ADHESIVES LIMITED of even date)

Statement on the matters specified in paragraphs 3 and 4 of the Companies (Auditors’ Report)
Order, 2020 (“the Order™), issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Act

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

I

(a)

In respect of the Property, Plant and Equipment and Intangible Assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment as well as
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment and so to cover all the assets once in a year. According to the information
and explanations given to us, no material discrepancies were noticed on such
verification.

(c) Since the company does not have any immovable property (other than propertics
where the company is the lessee and the lease agreements are duly executed in favour
of the lessee) and therefore, reporting under clause 3(i)(c) is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right- of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

Inventories have been physically verified by the management at reasonable intervals
during the year, in our opinion, the coverage and procedure of such venfication by the
management is appropriate. No discrepancies of 10% or more in the aggregate for each
class of inventory between the books and the physical verification were noticed.

(b) The Company has not been sanctioned working capital limits in excess of 5 crores, in

aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is
not applicable.

il (a) During the year, the company has not made any investments.

LAY
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(b) During lh? year the company has provided loans to entitics but has not provided any
advances in the nature of loans, or stood guarantee, or provided security to any entity.
Balance outstanding as at the Balance Sheet date arc given below:

( Rs. In Lakhs)
 Guarantees | Security ' Loans " Advances i
the nature of
loans

A gerepate _amoum
granted/  provided Nil Nil Nil Nil
duning the year

- Subsidiaries |
Joint '
Ventures

- Associates

- Others | Nil )

! Nil Rs. 850 Nil
Balance outstanding ‘
, as at balance sheet
date in respect of
above cases
- Subsidianes
- Joint
Ventures
- Associates
- Others Nil Nil Rs. 910 Nil

(c) In respect of loans the schedule of repayment of principal and payment of interest has not
been stipulated.

(d) Since there is no schedule of repayment in respect of loans granted by the company, the
reporting on overdue amount and steps taken for their recovery are not applicable.

(e) The loans granted by the company have not fallen due during the year. Therefore, the para
3(u)(e) regarding renewal or extension or fresh loans granted to settle the overdues of
existing loans are not applicable

(f) ( Rs. In Lakhs)

[ | All Parties ' Promoters | Related Parties
| All Parties | Rel:

|' "Aggrégate amount of loans/ . !
advance in nature of loans

-Repayable on demand (A) | Rs. 910 - Nil | Rs. 910
| -Agreement  does  not | |
| specify any terms or period | Nil Nil Nil

:_Gf‘rﬂjia)_'_nh‘;ﬂy_[?_]__ S i o -
| Total (A+B) | Rs. 910 | Nil | Rs.910 -




PCTCL'H fﬂge of ]03]1 s/ .

advances in nature of loans | 100% Nil 100%
t0 the total loans

In rcspcct of loans, provisions of sections 185 and 186 of the Companies Act have been
complied with. The company has not made any investment, given guarantees and

secunty -dun'ng the year and therefore the compliance of Section 185 and 186 of the
Companies Act are not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence. reporting under clause 3(v) of the Order is not applicable.
VI Provisions for maintenance of cost records as specified by the Central Government under

sub-section (1) of section 148 of the Companies Act, were not applicable to the company.
Hence para 3(vi) of the order was not applicable.

Vil In respect of Statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax. Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax. Service Tax, Duty of Custom, Duty of Excise.

Value Added Tax. Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees™ State Insurance, Income Tax, Sales Tax, Service Tax,
Duty of Custom, Duty of Excise, Value Added Tax. Cess and other material statutory
dues in arrears as at March 31, 2024 for a period of more than six months from the

date they became payable except Rs.2.98 lakhs payable towards tax deducted at
source as reflected in TRACES Portal.

(b) There were no disputed statutory dues pending referred to in sub-clause (a).

viii.  There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the vear in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

X, (a) The company has not taken any loans or borrowings during the year, hence reporting
for any default in repayment of loans or borrowings or in the payment of interest
thereon to any lender under clause 3(ix)(a) of the Order are not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution.

(c) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting regarding application of
loan for the purpose for which obtained and any diversion of loan amount under clause
3(ix)(c) of the Order are not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on




short- term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(¢) On an overall examination of the financial statements of the Company. the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures, hence reporting under
clause 3(ix)(e) of the Order are not applicable

(D) The Company has not raised any loans during the year on the pledge of securities held

in its subsidiaries, joint ventures or associate companies, and hence reporting on clause
3(x)(f) of the Order are not applicable.

X. (a) The Company has not raised moneys by way of initial public offer or further public

ntjfcr (including debt instruments) during the year and hence reporting under clause 3(x)(a)
of the Order is not applicable.

(b) During the year, the C ompany has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally convertible)
and hence reporting under clause 3(x)(b) of the Order is not applicable.

xi.  (a) No fraud by the Company or any fraud on the Company has been noticed or reported
during the year, reporting regarding nature and amount involved is not applicable.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this
report.

(c) As represented to us by the management there were no whistle blower complaints
received by the Company during the vear.

xli. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

xiii.  All the following transactions with the related parties are in compliance with sections 177
and 188 of the Companies Act, 2013; wherever applicable and the Related Party
disclosure as required by IndAS 24 Related Party Disclosures are duly disclosed in the
Financial Statements.

xiv.  The provisions relating to Internal Audit under the Act are not applicable to the company,
hence Clause 3(xiv) not applicable to the company.

XV. In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

XV
(a) In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a),
(b) and (c) of the Order is not applicable.




(b) !n our opinion, there is no core investment company within the Group (as defined
m the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii.  The C ompany has not incurred cash losses during the financial year covered by our it
and the immediately preceding financial year.

xXviii, There‘has been no resignation of the statutory auditors of the Company during the year,
reporting regarding consideration of issues, objections and concerns raised by the
outgoing auditors are not applicable,

xiX.  On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Dircctors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all habilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

xx.  (a) There was no amount unspent which was required to be transferred to a fund specified
in Schedule 7 to the Companies Act, 2013 within a period of 6 months of the expiry of
Financial Year in compliance with section 135(5) of the said act.

(b) There was no amount remained unspent on any ongoing project which was required to
be transferred to special account in compliance with section 135(6) of the said act.

For A SHARMA & CO.
Chartered Accountants
FRN:002642N

Place: New Delhi M No. 511590
Dated:13.05.2024 UNID: 24511590BKJRAQ8059



A. Sharma & Co.

CHARTERED ACCOUNTANTS

ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements
section of our report to the Members of AIS ADHESIVES LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under (Clause (i) of sub-
section 3 of Section 143 of the Companies Act, 2013 (the “Act™)

We have audited the intemal financial controls over financial reporting of AIS ADHESIVES
LIMITED (the “Company”) as of March 31, 2024 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls with reference 1o standalone
Financial Statements

The Management of the Company is responsible for establishing and maintaining internal .ﬁnanmal
controls based on the intemnal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on _Audll of
Intemal Financial Controls Over Financial Reporting issued by the Institute of C}?artered
Accountants of India (the “ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Intenal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
intenal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud
o error. e
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We believe that the audit evidence we have obtained, is sufficient and appropriate 10 provide a
basis for our ﬂlld]l opimion on "'ic {‘l'llll.]]}_[“}.‘g "“c'_"“] !]I]Iil\ci:ll C[]I'I"“I-“ 5}'5“:"' over h"ﬂncl?ﬁ
rc]lﬂmng-

Meaning of Internal Financial Controls over Financial Reporting

A company's intemnal financial control over financial reporting is a process designed 10 provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s intemal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the lr:msacﬁqns and dispositions of the assets of the company; (2) provide reasonable assurance
that tmnsachpns are recorded as necessary fo permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditurcs of the
company are being made only in accordance with authorizations of management and directors of
the company: and (3) provide reasonable assurance regarding prevention or timely detection of

unauthonized acquisition, use, or disposition of the company's assets that could have 2 material
effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
intemal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material weakness has been identified as at March 31, 2024:

The Company is using an accounting software for maintaining its books of accounts
which does not have feature of recording audit trail throughout the year which is not
only non- compliance of statutory requirement under the Companies Act but also may
result in none detection of alteration made.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that a
material misstatement of the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weakness described

above on the achievement of the objectives of the control criteria, the Company has

maintained, in all material respects, adequate internal financial controls over financial

reporting and such internal financial controls over financial reporting were operating

effectively as of March 31, 2024, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal
Q‘f“mﬁ ™




c_(_mlm‘l_ flil;l{ltfd in lh.e Guidance ng on Audit of Internal Financial Controls Beer
Financial Reporting issued by the Institute of Chartered Accountants of India".

We have cnr)ssf_iered the material weakness identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the March 31,2024
standalone financial statements of the Company, and this material weakness do not affect
our opinion on the standalone financial statements of the Company.

Place: New Delhi
Dated:13.05.2024

For A SHARMA & CO.
Chartered Accountants
FRN:002642N.- Y..;lrj.r_z_f,-;'
(5 "f'p\cg;\

\
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| 21 newoeL | J

A} “\B\
‘fﬁgnam}&@gtﬁ
(ANJU SHUKLA)
Partner
M No. 511590

UNID: 2451 1590BKJRAQ8059



ALS ADHESIVES LIMITED
BALANCE SHEET AS AT 31st March 2024

- (Rs. Lakhs)
As at As at
Farticuiae Note . ct March 2024  3ist March 2023
ASSETS
Mon-current assets
Property, plant & equipment 2a B5.16 90.59
Intangible assets other than Goodwill 2b 0.02 0.02
Right to Use 2b 99.68 115.26
Other financlal assets 3 13.98 212.19
Deferred tax assets (net) 4 14.50 21.58
Total non-current assets 213.34 439.64
Current assets
Inventories 5 484.19 566.13
Financial assets
Investment 6 5.15 5.90
Trade recelvables 7 415.60 558.24
Cash and cash equivalent g 2004.63 1334.24
Loans 9 1123.78 561.99
Other financlal assets 10 24.43 26.58
Current tax assets (net) 11 0.00 14,05
Other current assets 12 167.02 197.22
Total current assets 4224.79 3264.35
TOTAL ASSETS 4438.14 3703.99
EQUITY AND LIABILITIES
Equity
Equity share capital 13 219.51 219.51
Other equity 14 3628.45 3008.54
Total equity 3847.96 3228.05
Liabilities
Non-current liabilities
Financial liabllities
Leased Lalbilities 96.91 112.90
Provisions 15 19.92 17.85
Total non-current liabilities 116.83 130.75
Current liabilities
Financlal liabllities
Leased Laibilities 17.07 14.30
Trade payables
(a) Total outstanding dues of micro
enterprises and small enterprises (Refer Note
19) 16 6.43 1.78
(b) Total outstanding dues of creditors other
than micro enterprises and small enterprises 16 397.32 300.92
Other financial liabilitles 17 4,96 5.38
Other current Habilities 18 46.35 21.61
Provisions 19 1.22 1.20
Total current liabilities 473.35 345.19
TOTAL EQUITY AND LIABILITIES 4438.14 3703.99

Significant Accounting Policies
Explanatory Notes to Accounts

For & on behalf of Board of Directors

Mr, Gopal atra Mr. Vikraim nna
Director Director
DIMN 052 9 DIN 03634131

e

PLACE : NEW DELHI

paren: |3 Gr’ 202y
UDIN: 24511 10 BKIRAQBOST

%

o

Mr. Subodh Kumar Singh
Manager - F& A

AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED

For A SHARMA & CO.
Chartered Accounta

M.NO. 511580




AIS ADHESIVES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2024

(Rs. Lakhs)
For the year
= For the year ended
rticul
el Koy I“I """I j024 315t March 2023
Revenue
Revenue from operations 20 3618.15 3319.84
Other income 21 150.65 129.45
Total revenue 3768.80 3449.29
Expenses
Cost of materials consumed 22 2695.09 2354.43
Purchase of Stock in Trade 23 0.00 99.10
Changes in inventories of finished goods and Stock-in-Trade 24 -42.73 -12.36
Employee benefits expense 25 73.73 112.56
Finance costs 26 17.02 10,39
Depreciation and amortization expense 27 25.16 29.71
Other expenses 28 162.84 203.59
Total expenses 2931.11 2797.41
Profit before exceptional items and tax 837.69 651.88
Exceptional Items 0.00 0.00
Profit before tax 837.69 651.88
Tax expense
Current Tax 214.43 176.73
Provision for Earlier Years -5.10 0.00
Deferred tax Assets/(Liability) -7.42 -3.08
Total tax expense 216.75 179.81
Profit for the year 620.94 472.07
Other comprehensive income
Itemns that will not be reclassified to profit or loss (net of tax)
- Net actuarial gains/(losses) on defined benefit plans -1.34 =3.75
-Deferred Tax on OCI -0.34 -0.94
Other comprehensive income for the year, net of
income tax -1.00 -2.81
Total comprehensive income for the year 619.93 469.26
Earnings per equity share (Par value Rs 10/- each)
Basic & Diluted - Rsin INR 28.29 21.51
Significant Accounting Policies 1
Explanatory Notes to Accounts 29

For & on behalf of Board of Directors

\g b

Mr. Gopal Ga Mr. Vikram Khanna Mr. Subodh Kumar Singh
Director Director Manager - F & A
DIN 05233949 DIN 03634131

AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED

For A SHARMA & CO.

“‘\! - Chartered Accou
MWk xéna
coo hy'

FRN 002642N

( ANJU SH

PLACE : NEW, DELHT PARTNER
DATED : |3 os‘l::‘ 2024 M.NO. 511590

LD(M: 945115TOBKIRARBOS ]
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AIS ADHESIVES LIMITED

STATEMENT OF CASH FLOWS AS AT 31st March 2024

{Rs. Lakhs)

Year ended
31st March 2024

Year ended
31ist March 2023

A. Cash flows from operating activities

| Profit before tax

Adjustments for:

Depreciation and amortisation

Amortisation on Right to Use Assets

Net actuarial gains/(losses) on defined benefit plans
Finance costs

Borrowing cost Right to use

Interest Income

Loss on sale of property, plant and equipment (net)
Operating profit before working capital changes
{Increase)/ decrease in trade receivables

{Increase)/ decrease in current loans

(Increase)/ decrease in other non current financial assets
(Increase)/ decrease in other Current financial assets
(Increase)/ decrease in deferred tax assets (net)
(Increase)/ decrease in inventories

{Increase)/ decrease in investment

(Increase)/ decrease in other current assets

(Increase)/ decrease in current tax assets (net)
Increase/ (decrease) in trade payables

Increase/ (decrease) in other financial liabilities
Increase/ (decrease) in other financial liabilities for lease
Increase/ (decrease) in other current liabilities

Increase/ (decrease) in non current financial liabilities for lease
Increase/ (decrease) in non-current provisions

Increase/ (decrease) in current provisions

Cash generated from / (used in) operations

Income taxes (paid)

Net cash provided/ (used) by operating activities (A)

B. Cash flows from investing activities

Purchase of property, plant and equipment and intangible assets
Proceeds from sale of property, plant and equipment

Interest received during the year

Net cash used by investing activities (B)

C. Cash flows from financing activities

Finance costs paid

Borrowing cost Right to use

Initial adjustment in Reserve against lease obligations

| Proceeds from non-current borrowings

Issue of Share Capital

Dividend & Dividend Tax paid

Net cash generated from financing activities (C)

Net increase in cash and cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Y f

837.69 689.21
8.18 17.33
16.98 12.38
-1.34 -3.75
1.96 2.91
15.06 7.48
150.65 -129.45
0.00 5.90
1029.18 602.01
142.65 34.53
-561.78 206.63
198.21 21.56
2.15 4.44
7.08 2.14
81.94 -191.06
0.75 3.10
30.20 -195.87
14,05 7.25
101.04 81.42
-0.41 -0.35
24.74 -30.34
2.07 -5.28
0.01 -0.36
1071.84 539.82
-216.41 -178.87
855.43 360.95
-2.76 -56.27
0.00 21.87
-150.65 129.45
-153.41 95.05
-1.96 -2.91
-15.06 -7.48
0.00 0.00
-14.61 -21.16
0.00 0.00
0.00

-31.63 -31.55
670.38 424.45
1334.24 909.79
2004.63 1334.24




B As at As at

31st March 2024 31st March 2023
Components of cash and cash equivalents:
Cash in hand 10.30 0.00
Balances with banks:
- in current accounts 41.63 172.15
- on deposit accounts (with original maturity of 12 months
or less) 1952.70 1162.09
2004.63 1334.24
Notes:

i) The Statement of Cash Flows has been prepared in accordance with the 'Indirect Method' as set out in the Ind AS 7 on "Statement of
Cash Flows"

i) Figures in brackets represent outflows.
| iii) Previous Year figures have been restated wherever necessary.

For & on behalf of rd of Di ors

s e

Mr. Gopal Gana Mr. Vikram Khanna Mr. Subodh Kumar Singh
Director Director Manager-F & A
DIN 05233949 DIN 03634131

AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED

O,A For A SHARMA & CO.
‘k\g\\“ -~ Chartered Accountants
M s Saxena FRN 002642N

Coo

(2
PLACE : NEW DELHI PARTNER
DATED 3' pyrzolg,’ M.NO. 511590

UDIM: 24SNS90BKTRAQH 0S4



2a Property, plant & equipment

As at 31st March 2024 (Rs. Lakhs}
Particulars Gross carrying value Depreciation /amortisation and impairment Net carrying value
As at Deductions / As at Upto For Deductions / Upto As at As at
1 April 2023 Additions adjustments 31March 2024 1 April 2023 the Period adjustment: 31March 2024 31March 2024 31 March 2023
Plart & Equipment's 93.13 0.00 0.00 92.63 17.34 5.93 0.00 23.27 65.36 75.79
Furmiture & Fixtures 12.05 0.00 0.00 12.55 1.63 1.10 0.00 2.72 9.82 10.42
Office Equipment’'s 16.49 0.64 0.00 17.13 14,38 0.54 0.00 14.93 2.20 2.10
Computers 0.65 2.12 0.c0 2.77 0.42 0.31 0.00 0.73 2.04 0.23
Electrical Fittings 3.14 0.00 0.00 3.14 1.10 0.30 0.00 1.40 1.75 2.05
Total 125.45 2.76 0.00 128.21 34.87 8.18 0.00 43.05 85.16 90.59
As at 31 March 2023 (Rs. Lakhs)
Particulars Gross carrying value Depreciation/amortisation and impairment Net carrying value
As at Deductions/ As at Upto For Deductions/ _ Upto As at As at
1 April 2022 Additions adjustments 31 March 2023 1 April 2022 the year adjustments 31 March 2023 31 March 2023 31 March 2022
Plant & Equipment's 50.00 43.62 0.00 93.13 12.14 5.20 0.00 17.34 75.79 37.87
Furniture & Fixtures 4.40 7.15 0.00 12.05 1.12 0.51 0.00 1.63 10.42 3.28
Office Equipment's 15,54 0.94 0.00 16.49 13.23 1.16 0.00 14.38 2.10 2.31
Computars 0.65 0.00 0.00 0.65 0.21 0.21 0.00 0.42 0.23 0.44
Electrical Fittings 1.69 1.26 0.00 3.14 0.84 0.26 0.00 1.10 2.05 1.08
Total 72.48 52.97 0.00 125.45 27.53 7.34 0.00 34.87 90.59 44.96

Depreciaton on Property, Plant & Equipments, prior to the current financial year 2023-24 was provided on the written down value (WDV) method over the estimatad useful lives prescribed under Schedule 1l to the Companies Act. 2013
From FY 23-24, the Company has changed its method of accounting of depreciation in respect of its Property, Plant & Equipments from written down vaiue (WDV) ta straight line method (SLM) in view of making it in line with the method
of valuation being followed by the holding company.

In line with Ind-AS, the depreciation has baen recomputed as per the SLM from the date of the assets put to use. Due to this change in Accounting Policy and retrospective re-computation of depreciation, the excess depreciation charged till
tha beginning of thea the FY 2023-24 (as on 01.04.2023) works out to Rs. 21.40 lacs and the same has been adjustad from the opening balance of Reserve and Surplus. Year wise breakup of the same is as undear:

Financial Year Depreciation as per WDV Depreciation as per SLM Difference Excess charged
2016-17 0.02 0.01 0.01
2017-18 B.36 3.32 5.04
2018-19 11.79 5.54 6.25
2019-20 9.43 5.94 3.49
2020-21 7.83 6.22 1.61
2021-22 6.34 6.51 -0.17
2022-24 12.49 7.34 5.15
Total 56.26 34.88 21.38

M\@?




2b Intangible assets other than Goodwill

As at 31st March 2024 (Rs. Lakhs)
Particulars Gross carrying value Depreciation /amortisation and impairment Net carrying value
As at Deductions / - As at Upto For Deductions/ Upto As at As at
1 April 2023 Additions adjustments 31March 2024 1 April 2023 the year adjustments 31March 2024 31March 2024 31 March 2023
Computer Software 0.06 0.00 0.00 0,06 0.06 0.00 0.00 0.06 0.00 0.00
Drawing 0.20 0.00 0.00 0.20 0.18 0.00 0.00 0.18 0.02 0.02
License and Franchisee 24.31 0.00 0.00 24.31 24.31 0.00 8.00 24.31 0.00 0.00
0.00
Total 24.57 0.00 0.00 24.57 24.55 0.00 0.00 24.55 0.02 0.02
Right te Use 147.76 1.40 0.00 149.16 32.50 16.98 0.00 49 48 99.68 115.26
Total 147.76 1.40 0.00 149.16 32.50 16.98 0.00 49.48 99.68 115.26
Grand Total 172.33 1.40 0.00 173.73 57.05 16.98 0.00 74.03 99.71 115.28
As at 31 March 2023 (Rs. Lakhs)
Particulars Gross carrying value Depreciation /amortisation and impairment Net carrying value :
As at Deductions / As at Upto For Deductions / Upto As at As at
= . 1 April 2022 Additions adjustments 31 March 2023 1 April 2022 the year adjustments 31 March 2023 31 March 2023 31 March 2022
Comaoutiar Scitware 0.06 0.00 0.00 0.06 0.06 0.00 D.00 0.06 0.00 .06
Drawing 0.20 0.00 0.00 0.20 0.18 0.00 0.00 0.18 0.02 0.02
License and Franchises 27.72 2.00 5.41 24.31 22.56 1.75 0.00 24,31 0.00 5.17
=11 0.00 0.00
Total 27.98 2.00 S.41 24.57 22.80 175 9.00 24.55 0.02 5.19
Right to Use 180 37 104.88 117.49 147.76 96.02 12.38 75.90 32.50 115.28 54.35
Total 160.37 104.88 117.49 147.76 96.02 12.38 75.90 32.50 115,26 64.35
Grand Total 188.36 106.88 122.90 172.33 118.81 14.13 75.90 57.05 11528 69.54

g ¥ g




3 Other financlal assels - Non-current

VR Lakdiei
Faiticalars &5 AU Waidh 034 As at 31 Waich 3023
Fank caposile with more than 12 monthe maturity® 200 .00
Darposit with NBFC :

-Fizad Deposits with Batal Finansce Limited 000 !
Unsecured considered good: o
Securlty deposits 11.98 10.18
Total 13.98 112,19
*Fized Depasit of Re. 2.00 lacs (Pravicus Year Rs 2.00 lacs) are kepl as margin lor Bank Guarantes.

4 Deferred tax assets {net)
iKa Lakhsi

Farticulars

Dafarred tax assets

Delerred tax Assels 14.50 21.58
Total —2.50 —3L3%
fa) Defered tax assets and deferred tax liabilities have been offset as they relate to the same governing laws.
(] nt in tax

As at 3151 Maich 2024 (Ra Lakbia)

Net balance as on maiend Recognised in Met balance as on
Particulars 1 April 2023 in w or oc1 31 Mar 2024
Deleired tax assols
Unabsotbed decreciation/ carried lorward losses under @Y aws 1554 -7.42 .00 802
Expanses aliowed lor tax purpose on paymenl basis 614 0.34 65.48
Total 2L.5S 243 £33 4350,
o Asal3iMarch 2033
Net balance as on In in Mot balance as on
Partic -
IR 1 Aptil 2022 profit or loss oc1 31 March 2023
Delermed tax assels
ynabeorbed deprectation/ carried forward losses under fax lzws iB.52 0.00 1544
Expenses allowed for tax purpose on payment basis 520 0.94 G.44.
Total 2372 0.94

5  Inventories

Faitlculars

Raw materials™ 327.40 451.91
Finished goods 12378 11388
Work-in-progress 392 0.00
Serep 0.08 0.24
Toin) —10410 —05613
=Raw materials includes Material-in-transits Fs. 18 99 lacs (Previous Year Rs. Nil)

Raw Materials Major Ibams

Betmseal Drums 231.87 7470
Alluminium Emply Tubes 39.99 78.48
Finished goods Malor Items

Betaseal 44.37 41.10
Autoseal s50.97 6.37
Uitrasaal 0.00 z7.41

fa)  Raw Materials are valued at moving weighted uverage cost basis,

() work in proaress and Finished qoods are valued at cost or net realisable value. whichever Is lover

(¢} Scrap (tems are valoed at net realisation value

Priar to the current financial year 2023-24, Raw material Cost was determined on a First in First out (FIFO) method basis.
With effect from FY 23-24, the Company has changed its mathod of determining the cost of rew material on Maving Weighted Average basis in view of making its valustion in line with

the method of valuation being followed by the holding company.

In line with Ind-A5, the value of the | v has been d using Moving Weighted Avarage cost Method. Due to this change in Accounting Policy, the value of inventory s

lower by Re. 37,34 lakhs as on Ape 01, 2023 and the same has been adiusted n the the Retained Earning as on Apr 01, 2023, The detall of the same is as under :

INVENTORY © FIFC Basis  Waelghted Average Dillaience.
hacis
As on 31.03.2023, 03 45 566.12 WM
6 Investmenl 1Ha Lakhei
Parlcalars at 31 Ma
] In Eguity 111 5.15 5.90
Under Par Sports Technologies Pvt. Limited
- 20000 Equity Shares of Rs. 10/- sach
Total — 1 —0




7 Trade receivables

— 3 Lathchs
e L Particulars As rch 2024 at 31 March 20
Trade recelvables 415 60 558,24
415.60 558,24
Less. Allowance for bad & doubtful mcelvables 0.00 0.00
Total —t b3 B0, —
Trede receivable includes from following related parties
1. AIS Distribution Services Limited 189 219
2 Shield Auts alass Limited 9364 133.60
oy al |
ot Due Luwn than f mentns | € mentne | yes 13 23 yuwrs 1 Mace irmn 3 yeas)
345.86 3561 0213 ) 0.00] 0.00]
|
o) Luns than @ menifs | 0 menthe- 1 year 1.3 years 2.3 years More than 3 years |
458,74 sHee | 1069 0.00 0.00 0,00

#  Cash and cash equivalents

e PR T TW T T m—T T

Baigpces with hanks
Current accounts - 41.63 172.15
Ceposits with original meturity upto twelve months 19570 1,182.09
Cash on hand 10.30 0.00
Total — 200483 —Anuas
* An amount of Rs. 3.76 Lakhs |5 in Inoperative current account
Cagh Credit fHwoa) Limit fram YES Bank (including interest accrued and due)
Secured by exclusive charoe on all Current assels. movable fized sssets owcluding vehicles of the Company
Sanctioned Limit Rs. Nil, {Previcis Year 2.5 crom)
9  Loans - Corrent
(K Lk
Particulais
Security Deposits
Unsecuried, considerad good
- Tos related parties 0.00 0.0
= To others 0.00 1,96
Assasts hald for sale 0.25 0.0
Hatiaral Saving Cortilicate 0.03 0.03
Ungacurad Loan™ 510,00 560,00
Deposit with NBFTC -
Fixed Deoosits with Bata) Finance Limited 213.%0 0.00
Total .-_—m _mn
TUnsecured Loans includes foans to following related partiss
1. AIS Glass Solution Limited 350.00 500 00
2. Gk Gloss Sales and Services Limited 50,00 60,00
1. Shinld Autoalass Limitad, 500.00 0.00

10 Other cuirent lnaacial assets

Farileulais TR T BT TN T
& s

(Unsecured, considered good)

Interest Pacaivable an Flred Deposit with Bank 13.98 18.83
Accrued Interest 10.45 7.3
Grn:.ntv Fund Receivable from PNB Metlife India Insurance Co. Ltd, D00 ——r
Tota —d A3 —d

11 Current tax Assets (Net)

ifs Lalchs)
“Farilculais Maich As a Maich 2023
Income tax 0.00 14.05
Total —000 —————
12 Other current assets

(R Lkl
Faitlcalars — _Asal31 Waich 3034 " Asat 31 Maich 2033

Advances
Loans and lderad good-5 i 0.00 0.00

Loans and Ad considerned oood d
-Against suooiv of aoods and services 33.39 4585
Other Advances 2477 31.99
~Income Tax 6520 7078
-Goods & Service Tax Recelvable 0.0z 24.81
~Prepald expenses 1.0 1.15
Loans and Advances which have sinnificant increase In Credit Risk (Mot orovided for)

- Balance with Bank .72 T2
= Dther Advances S 0.00
- Income Tax 34.30 9.92
Tatal —is702 pr iy € 30

vy K6




13 Eeuwitv Share canital

(s Lakhad
= Farticulais Ayal3iMarch 2024 Awal3d March 2023
Authotised
25,00.000 Equty Shares of Rs 10 each 150.00 250.00
350.00 250.60
Issued, subsciibed and lully paid up
£1,95,090 Equity Shares of Rs. 10 eacn fully paigup in cash 219.51 21851
1a) Reconcillation of shures outstanding at the boginning and at the end of the year -
i As al 31053034 A at 31,09.2045
i Uity Sha AES
Ully Paid Equity e No. of Bhares Amount in Na. of S Amount in Rs.
mmmm___,r_ﬁm_.‘_
71,95,090 219,51 21,95, 090 21551
FRRER D] FILE ! FERCEED] FE
i) Terms and rights attached to equity shares:
The Company has anly ane class of issued equity shares having a par value Rts 10/ per share. Each holder ol equity shares is snti tied to one vobe per share.
In the svent of liquidation of the Company, the murs of equity shares wii| be antitied to recelve any of the remaining ass=is of the Company, sfter distribution of sl p i . no
such praferentisl amounts edist currantly. The will be In to the numbser of equity shares hald by the Snareholders,
{d) After transfer of eguity shares held by MAP Auto Limited to Asahi India Glass Limited (ALS), AIS has become holding comoany.
{e) Detalls of Sharsholding of promotor share holders :
As at 31065363 As af §1.03.3043
Hame of Shareholders 2 . L
mmm
095790 25,66%
-1 .00 10,49.895 47
14  Other equity
1Fx Lakhst
Particulars As at 31 h 2023
General reserve 63.22 63.22
Fetalned sarnings L9453 1.454.65
Frofit for the vear 520.94 495 47
Other Comprehensive Income -1.00 -2.81
Total ' —_—T162848 —— D ROEED,
2023-2024 922
fal  Genaral Ieserve
Cpening balance 6322 3.22
b Retained samines
Goening balance 1.845.31 7454 85
Add [ (Less): Net Prafit / {Loss) after Tax transferred from statement of orolit & loss 620.94 509.40
Add ; Chanoe in amount of decreciation due to change In accounting poliey with resoect to method of deorectation. 214
Litss © Chonge n valus of inventory due to chanoe (n atcounting oolicy with respect to method of valuation of Raw Material. o.00 -37. 34
2.948.12
Items of other P ive | directly in ietalned cainings:
- Het actuarisl galns/{losses) on defined benefic Blln:. net of fax ———
Closing balance 3.566.25 2.948.12
(¢} Other Comerehensive Income -1.00 -2.81
Total —100E, —0LED

g b6




AIS ADHESIVES LIMITED
STATEMENT OF CHANGES IN EQUITY

{A) Eguity share capital (Refer Note.13)

A

For the Year ended 31 Mach 2024 (Re Lakhs!
Balance at “l‘.ml“ Balance at the
nce at Changes in
the beginning ity the equity share end of the
Particulars of the current  Capital due curment
beginning of  capital during
repacting b5 prinr the current  the current year rapeiting
period petiod eroms ke period
Eaulty share canital i9.51 ¥ = 119,51
Foi the Year ended 31 March 2023 (Rs. Lakhs)
Bal at ges in at Balance at the
the beginning Equity Share ::.“:,'::.:' end of the
Particulars of the current  Capital due  beginning of capital during current
reporting to prior the the i porting
period periad srrois  reporting e period
hnch
Encity share capital 219.51 . - 21951
(D) Other eauity [Refer Note-13])
Foi the Yeai ended 31 March 2024 (Rs [okhs)
Reseives & surpius Exchange
Debt Equity difterences Mo
Shaie Equity instruments Insttuments  Effective an Other fems |'1'
application  componant Other Reserves 4 ] h thiough portlen of  Revaluation tramsiating
Eachienine mbamy  atcempeung U2l Asplgamation  -Swheral (specify rcvrioies Other other Cash Flow  Surplus  the financial oo gy Ll
pending financial mature) P I ¥ d statements - "“
allotment Instiuinents ve Imcome  ve Income of & foreign disa
eperation
Balance as atl 1 Amil 2023 83,22 2072.23 0.00 0.00 -15.93 -5.53 TR
Profit lor the year (a) 620.94 0.00 0.00 aFUS
Gther comprahengive income (b)) ey -1.00 34
Total comprebensive Income (a -by 63.22 3503.17 0.00 0.00 -15.93 “6.54 FEI3.92
Iud AS 116 adjistments
Tl AS 16 adjustmenty 5.45 = -5.48
Balance a5 a1 31 March 2024 63.22 35773 0.90 960 3593 554 361336
Foi_the year anded 31 March 2023 (R Labdiy
Reserves & surplus Debt Equity 4::::::-
Share Equily instraments  Instruments  Effociive i Oibii Rais Money
application  component o Other Reserves through through pertian of luation " received
Particatars sl ,  Capltai th i ey Retained other Other  CashHlow  Supius  Loesiaties ol | mobre | T
pending financial b mature) Comp 9 staloments warranisy
allotment  Instruments ve Income  ve Income ol s fasilan
Balance as al 1 April 2022 6322 2452 83 0.00 173
Profit for the vear {a) 505.40 0.00 0.00 0.00
Other compeghengive | -15.93 .81
Total comprebensive income (aby 63.22 2972.23 0.00 0.00 «15.93 -5.53
Adljustiment during thie vear
Tndd AR 118 adjustmments <5.45 -545
Balamce as ai 31 Maich 1023 5322 1966.78 5.00 0,00 -15.93 -5.53




15 Provisions - Non-cument

. Lakis
Particulars at
Fravision for emoloyee banafit #xpenses
Leave Encashmant 414 442
Gratuite 1578 1343
Total —t2.03 ——t L2
16 Trade payables - Corrent
fis Lakles)
Particulars Asat3i March 2034 ~~~ As at 33 March 3023
Dues to other than micro. small and medium enterorises * W5 I00.82
Dues to micro. smail and (nedium enterorises " ! [ SPRERN SRR . Ur
Tatal —03.73 ——
* Inciuding Rs. 2 48 lacs paysble to Holding Company,
for
Luan than 1 year 13 yemis I3 yeur More than 3 yesrs Totwl
.43 9 0.00/
3§7.32 Q 0.00
1
As At Zist March, 2023
17 Other cument linancial labilities
1K Lakhni

Paitlculars

Emplovee's Banelits Expenses Payables 495 538
18 Other current labifities
a 1R Lakbwsi
As As at
Particulars a1 -
Statutorv Pavables
Pavable Towards TDS & TCS Under Income Tax 270 434
Advances from customers 0.00 0.00
Stalf Payable 0.00 .00
Others - Income Tax Payable * 26,47 0.00
Favable Towards Provident Fund. ESIC & LWF=* oes 044
Other pavables
Expanses payable 11.85 12.52
Uabilithes towards TOS related demands 298 4.31
Liakilities towaros GST - AW
Total p— % S T T
it Includes TDS and TCS receivable for AY 2024- 25 Rs 17.96 lacs (Previous Year Rs 14.21 |acs)
“*Including Rs.0.43 lacs towards LWF not paid due o non-registration
19 Provislons- Current
1Tk Lakds

Particulars

- Leave encashment
- Geatulty

- Bonus

otal

0.22 024
0.84 0.7z

—_— Nl —Ra
il —E0



20 Revanue from cperations

(R Laikhs)
For the year
S Bnlan endot 3ot tareh 2073
Jist March
Sales of Finished Goods 3,611.84 112281
Sales of other products .00 162.68
Fitmant Charoes 0,00 18.60
Scrap Sales &30 577
3.6158.15 33519.84
Other operating revenue
Others 0.00 000
0.00 0.00
Tatal 3,618.15 3,319.84
MAJOR ITEMS OF SALES
Bets seal (FG) 2.388.85 L.153.87
Glass (Traded) 0.00 15379
Autaseal TE6. 74 586.71
21 Other income
(R Lakls)
Fai The year
endad
Paiticulars I1st March For the year ended
2024 Ma
Interest income (Tax deducted at source Re. 13.93 lacs . P.Y. B8, 10.77 lacs 147.03 114,56
1
Hiscellanecus Income e SRR
Total 150.65 129.45

* Interest Incoma (Rcludes interest recaived from related party of Rs 45 34 lace (Pravious Year Rs, 61.53 lacs)

LY L




it

R= Lakle)
Far the year
Particulars ended
J1st March For the year ended
1024 345t Maich 2023
12 COST OF MATERIALS CONSUMED
Ogrerning stk 45215 3oTs
Akl Marchnss 4 2,459% 80
3,022.58 2.806.58
Lnmsa . Chowing ook 327.49 aga TS
Less | Chanoe in value of inventory due to chanoes in accounting policy with respect to method of valuation of Raw Material 0.00 -32.80
Total JR— 1R —-—.—im
MAJOR ITEMS OF RAW MATERIAL PURCHASES
-Beta seal Drum 1.424 .48 1.143.55
-Aluminium Tubes 229.80 278.74
~Autos=al Tubes 582.79 469.78
23 PURCHASES OF STOCK IN TRADE 0.00 §5.10
SR = A —
MAJOR ITEMS OF PURCHASES
-Glasses 0.00 97.82
24 in al goods, Stock-in-Trade
(Ra |akias
ended
Snitiomlars 31t March Foi the year ended
2024 _31st Harch 2023
Inventory at the bealnning of the vear
Einlshed goods 1y 74.189
Steck-in-trade 0. P S 1 |-
1nventorv al the ciose of the vear 11397 101.62
Finished qoods 12378 11871
Work-in-progress 322 0.00
Less : Chanoe In value of inventory due to change in accounting polley with resoect 1o method of valuation ~4.7
156.70 113.58
Change -42.73 ~12.36
25 | benefits
i, Lankdw e
FOT THE y&ar
ended
Raitiisre 315t March For the year ended
2024 31st March 2023
Salaries. wages, aliowances and bonus 66.39 69.25
Manoower Salaries® 0.00 32.73
Leave Encashment LE? 0.96
Gratuity 2.54 175
Contribution to orovident and ather funds 181 108
Stait welfare axpenses 1.13 4,80
— AR — LRSS

* amount pald to Shield Auto Glass Limited (Related Pary)

{a) Disclosures as per Ind AS 1% in respect of orovision made towards various emoloves benefits are made (h Wote 29 12)




26 Finance cost

(Hs Libdsi)
Faor the year
Pairticulars ended
31st March For the year ended
20
Fimance chalaes on labilities at ised cost
Forelan Exchanoe Fluctuation {net) 141 1.99
Interest on Delav pavment to MSME Creditors 0.6 0.00
Borrowing cost Riaht to use 1506 .48
Bank Charaes 037 92
—lRk PN . " 3
27 and itization
en . Plant & Eof t's {Reler Note Za) B.15 15.58
Amortisabon on Intanoibie Assets (Refer Note 2b) 0,00 175
Amartisation on Riaht to Use assets (Refer Note 2b) 15,08 12.36
—dd —tiE—
28  Other expenses
ARs Lakiw)
ended
FhMenlany J1st March For the year ended
2024
Elecricity Expenses 579 664
Rent 6.01 32.82
Filing Fess 0.63 033
Rates & Taxes 7.4 1.24
Insurance .40 o83l
Pavment o auditors
- s auditor 575 .25
- for wration matters 0.75 0.7%
- tor reimbursement of expenses 0.08 0.11
Leaal & Professional Expenses™ 35.65 sl
Tetephone & Communication 1,16 1.60
Saies & Marketing 0.38 382
Selling A Forwarding Expenses 45,15 41.74
Franchises Fes** b.00 [ %+
Travelling & Conveyance .52 13.08
Repairs & Maintenance- Others 0.00 1.50
Repatrs & Maintenance- Plant & Machinery 602 4.02
HMiscellanecus Expenges 3.05 7.52
Printing & Stationary 0.85 1.20
provision for TDS Related Demands 0.00 40
Bad Debts 3 Advances Written O 1.80 1.44
Vehicle Punning Expenses 0.00 024
Fines & Penaities 0.06 0.03
Brokerage & Commission 000 1.19
Loss on sale of Flned Assals (net) 0.00 590
Office Malntenance 1540 1363
Contribution Towards CSR 12.50 10,50
Prior-Period Expensen 028 0.00
Rebate B Discount D00 0.01
Retections —— LR e —
—8101 —A PR

* Includes Rs. 33 lacs paid to Related Party
== Refer the Nate no.25{4)




Mote 29: Explanatory Notes to Accounts

(a)

RN

Disclosure as per Ind AS 12 ‘Incoma taxes’

Income tax expense
i} Income tax r ised in Sta t of Profit and Loss
{Bs, Lakhs)
For the year For the year
ended
Particubavs 315t March 318t March
2024 2023
Current tax axpensa
Current year 214.43 176.73
Adiustment for earlier years -5.10 .00
209.33 176,73
Deferrad tax axpanse
Origination and reversal of temparary differences 7.42 2,068
Reduction in tax rate
Total Ll Sam————
i) Income tax ised in other pret incema
(R8s Lukhs)
For the year ended For the year ended
31st March 2024 31st March 2023
Particulars
Tax expense/ Tax expense,/
Before tax I fit) MNet of tax Before tax (benafit) Nat of tax
Net -actuarial gains/(losses) on = : e ;
difirned Benefit DIBAS 1.34 0.34 1.00 .75 0.94 2.81
Total -1,34 0.34 100 =375 0.94 -2,81

Ind AS 116 ‘Leases’

AS 116~ Leases” applied to lease contracts existing on 1st April 2021 other than short-term leases using the modified retrospective method and has taken
cumulative adjustment to retained sarnings, et of taxes of Rs.5.45 lacs on the date of initial application.

During the year Standard resultad in recognition of following assetsfiiabilities.

| Particutars Racognised a5 | " o anaed — | Reccanised ss on
on 01.04.2023 31.03.2024 (net) 31.03.2024
RIGHT TO USE 14778 1.40 145,16
LIABILITY FOR LEASED ASSETS
(CURRENT AND NON-CURRENT) 127.20 -13.22 113,98
ACCUMULATED DEPRECIATION ON RIGHT TO USE 32.50 16.98 49.48
RENT PAID 0.00 5.03 6.03
OTHER INCOME 0.00 0.00 0.00
BORROWING COST RECOGNISED 0.00 15.06 15.06
DEPRECIATION ON RIGHTS TO USE 0.00 16.98 16.98

Figures in brackets indicates credit balances in the books of accounts

The company has not applied IND AS 116 leases to short term leases as mentioned below by virtue of exemption provided in IND AS

Total Number of Short term leases - 1 Nos.
Total Rental expensa recognise Rs. .03 Lacs




3 Disclosure as per Ind AS 19 '"Employee benefits’

(a) Defined contribution plans:

(b

-

The Company pavs fixed contribution 1o below funds at predetenmuned rales to appropriate suthorities:

L Provident fund

An amount of Rs.2,.70 lacs (Previous Year Rs.2.41 lacs) for the year ending on 31 March 2024 is recogmised as an expense on this account and charged 1o the Statement of Profm and
Loss.

il. Employee state insurance and lubour fund )
An amount of R, 0.11 lacs (Previous Year Rs.0.19 lacs) for the vear ending on 31 March 2024 is recognised as an expense on (his account and charged 1o the Statement of Profit and
Loss,

Defimed benelit plans:

i. Gratuity

a) The Company has a defined benefit gratuity plan. Every employee who has rendercd continuous service of five vears or more is enfitled 1o gratuity at 15 davs salary (1526 X last
drawn basic salary plus deamess allowance) for each completed vear of service. The Company has carned out actuanal valuation of gratuity benetit,

Based on the actuarial valuation obigined in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at
balance sheet date:

{Rs Lakhs)
31 March 2024 31 March 2023

Net defined benefit (asset) lability ©

Ciratuity 16.62 14.15

16.62 14.15
Non-current 15.78 13.43
Curvent 0.84 0.72

Movement in net defined benefit (asset)liability
(Ra Lakhs)

Particulars Defined benefit obligation
31 March 2024 31 March 2023

Opening balance .16 17.29
Included in profit or loss:

Current service cost 104 095

Past service cosl

Interest cost (income) 1.06 1.25

Total amount recognised in profit or loss 210 2.20

Included m OCL

Remeasurement loss (gain): 0.36 0.32

Other

Benefits paid 0.00 5.65

Closing balance 16.62 14.16
Defined benefit obligations

u. Actuarial assumptions

The following were the principal actuarial assumptions al the reporting date:

31 March 2024 31 March 2023
Dhiscount rate 7.25% Per Annum 7.30% Per Annum
Withdrawal Rate 5% Per Annum $% Per Annum
Salary escalaton rate &% Per Annum §% Per Annum

I'he estimates of furure salary increases considered in actuarial valuation, take account of inflation. seniority. promotion and other relevant factors, such as
supply and demand in the employment market. Further, the expected return on plan assets is determined considering several applicable factors mamly the
compesition of plan assets held, asscssed risk of assel management and historical returns from plan assets,




b. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the
defined benefit obligation by the amounts shown below.

31 March 2024 31 March 2023
Increase Decrease Increase Decrease
Discount gate (1.00% movement) 15.52 17.86 13.17 15.28
Withdrawal Rate (1.00% movement) 16.56 16.68 14.12 14.20
Salary escalation rate (1,00% movement) 17.84 15.52 15.27 1316
Alfhwugh the analysis does not take aceount of the full distribution of cash flows expecied under the plan. it does provide an approxi non of the ilivaly

of the assumplions shown,

The sensitivity analvsis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring ai the end of the reporting period. This analysis may not be representative of the actual change in the detined benefit
obligations as it is unlikely that the change in assumptions would occur in isolation of one another as some of the wptions may be correlated

Risk exposure

Through its defined benefit plans. the Company is exposed 1o a number of rishs, the most significant of which are detailed below:

a) Changes in discount rate

A decrease in discount rate will increase plan liabilities, although this will be partially offset by an increase in the valug of the plans’ bond holdings.

b} Life expectancy
I'he pension plan obligations are to provide benefits for the lite of the member, so i in life exp v will resull in an inerease in the plans” liabilities.
This is particularly significant where inflationary increases result in higher sensitivity fo changes in life expectancy.

Estimate of expected benefit payment in future vears

1Rs Lukhs)
31 March 2024 2023-24 2024-15 2025-26 2026-27 2027-28 2028-29 2029-30 Total
Ciratuity 0.84 2.65 0.35 0.35 1.32 11.11 16.62
Total .00 0.54 2.65 0.35 .35 1.32 11.11 16.62
31 March 2023
Ciratuity 0.72 0.38 210 0.28 0.28 10.41 14.16
Total 0.72 .38 2.10 0.28 (.28 101,41 14.16

il. Leave encashment

T'he company has amended its plan for leave encashment which is now treated as a refirement benefit plan and has been worked out hy an independent
actuary.

Rased on the actuarial valuation obtained in this respect, the following table sets out the status of the leave encashment plan and the amounts recognised in the

Company's financial statements as at balance sheet date:

iRs Lakhs)
31 March 2024 31 March 2023

Net defined benefit (asset)liability

Leave Encashment 4.36 4.66
Nom-current 4.14 +.42
Currem 0.22 0.24




Movement in net defined benefit (asset)liability

(s Lakhs)
Particulars Defined benefit obligation
31 March 2024 31 March 2023

Opening balance .60 .07
Included in profit or loss:
Current service cost 042 .45
Interest cost (income) 0.35 0.51
Total amount recognised in profit or loss 0.77 0.96
Included in OCT:
Remeasurement loss (gain): .23 -0.03
Total amount recognised in other comprehensive income 0.23 -0.035
Other
Contributions paid by the employer 0.00
Benelits paid 1.29 3.32
Closing balance 4.36 .66

Defined benefit obligations
a, Actuarial assumptions

T'he following were the principal actuarial assumptions at the reporting, date:

31 March 2024 31 March 2023
Discount rate 7.25% Per Annum 7.50% Per Annum
Withdrawal Rate 5% Prer Annum 5% Per Annum
Salary escalation rate 8% Per Annum % Per Annum

The estimates of future salarv increases considersd in actuarial valuation, take account of intlation, seniority, promotion and other relevant faciors, such as
b, Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the

31 March 2024 31 March 2023
Increase Decrease Increase Decrease
Discount rate { 1.00°s movement) 4.04 4.74 43 5.07
Withdrawal Rate (1.00% movement) 4.35 4.38 4.63 4.68
Salary cscalation rate (1.00% movement) 473 4.04 5.06 4.31

Although the analysis does not take account of the full distribution of cash Hows expected under the plan, it does provide an approximation of the sensitivity
of the assumptions shown,

The sensitivity analysis above have been determined based on a method thal extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period. This analvsis may not be sepresentative of the actual change in the defined benefit
obligations as it 1s unlikely that the change in assumptions would occur in izolation of one another as some of the assumptions may be correlated.

Risk exposure

Through its defined benefit plans. the Company is exposed to a number of risks, the most significant of which are detailed below:

a) Changes in discount rate

A decrease in discount rate will increase plan liabilifies, although this will be partially offset by an increase in the value of the plans” bond holdings.

b) Life expectancy
The pension plan obligations are to provide benfits for the life of the member. so mereases in life expectancy will resuli in an merease in the plans” labilitics.
This i particularly significant where inflationary increases result in higher sensitnaty 10 changes in life expectancy.
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4 Disclosure as per Ind AS 24 "Related Party Disclosures'

a)  List of Related parties:

1. Asahi India Glass Limited (holding company w.e f. 1st Feb2024)
2. AIS Gilass Solutions Limited

3. Shicld Autoglass [.1d,
4. AlS Dhsinbution Services Limied

5. MAP Auto Ltd
6. (X Glass Sales & Services Limited
7. Under Par Sports Technologies Py, Limited

i) Key Managerial Personnel (KMP):

by Transactions with the related parties are as follows:

i) Enterprises owned or significantly influenced by KMPs or their relative:

Mr. Giopal Cranatra Director
Mr. Vikram khanna Director
M Rupinder Shelly Additional Director (appomted w.e.f 27.02.2024)
Mr Pawan humar Director (ceased 1o be director w.e.[ 27.02,2024)

Under Par Technologies Linied

(Rs, Lakhs)
Enterprises owned or
significantly influcnced
Particulars by Key Management
Personnel
2023-24 2022-23
1. Expenses
- Purchase of Glass and Other Products (Stock-in-Trade)
AIS Distribution Services Limited 0.00 57.60
Shield Autoglass 11, 0.00 2538
- Purchase of Glass and Other Products (Raw Materials)
Asahi India Crlass Limited 2.10 (.00
ALS Glass Solutions Limited 56.89 (.00
AIS Distribution Services Limited 4.59 0.00
- Franchisee fec
Shield Autoglass Ll (.00 6.32
- Rent
Asahi India (Hass Limited 013 0.00
2. Income
- Material Sold
AlS Distribution Services Limited 2,089.71 1,725.63
Shaeld Autoglass Lid. 173.13 167.39
AIS Glass Solutions Limited 14.93 0.00
- Fitment Jobs
Shield Avtoglass Lid. 0.00 159.10
- Interest Received
ALS Glass Solutions Limited 2618 55.68
GX Glass Sales & Services Limited 5.87 5.85
Shield Autoglass Ld. 13.29 0.00
3. Shared Expenses
Shield Autoglass Lid. 0.00 52.24
AIS Distribution Services Limited 35.86 2779
4. Loans/Advances Given
AIS Glass Solutions Limited 350.00 0.00
GX Glass Sales & Services Limited 0.00 0.00
Shield Auto Glass Tud S00.00 000
5. Loan received back
Shield Auto Gilass Lid. 0,000 0.00
AlS Glass Solutions Limited S00.00 200.00
6. Investment in Equity Shares
0.00 0.00



©)

(131}
()
(it}

e)

Outstanding balances with related parties are as follows:

(Rs. Lakhs)

Particulars

31 March 2024 31 March 2023

Amount recoverable other than loans ( As Deblors)
Shaeld Auto Gilass Lid.
AIS Distribution Services Limited
AIS Glass Solutions Limited
Amount receivable towards loans and advances
AIS Gilass Solutions Limiled
GX Glass Sales & Services Limiled
Shield Auto Ciass Lid.
Amount payable.
Asahi India Glass Limited (towards purchase)
Asalu India Glass Limited (rent payable)
Liability Towards Capital Commitment
Under Par Sports Technologies Py, Limited
Short term Loans and advances
Under Par Sports Technologies Pvi. Limited

Terms and conditions of transactions with the related parties
‘Transactions with the related partics are made on normal commercial terms and conditions and at market rates,

93.04
182.91
Q.00

350,00
60.00
500,00

248
w13

9.00

1.67

133.00
321.30
.00

S00.00
&0.00
.00

0,00
0,00

9,00

167

Related party relationship is as identified by the Company on the basis of available information and legal opimion obtained by the Company and accepted by the Auditors as conrect.

The Company has entered into an arrangement with other group companies which are also operating fitment / replace and repair centres under the franchise of Shield Auto Cilass Limited for

sharing of expenses for pooling of certain resources, Actual costs are shared on an agreed ratio. During the year expenses of Rs. Nil- (P.1. Rs. 52.34 facs) have been shared.




(a)

(b)

¢ v\

Disclosure as per Ind AS 33 "Earnings per Share'

Basic and diluted earnings per share

31 March 2024

31 March 2023

Basic and diluted earnings per share 28,29 21.51
Nominal value per share 10.00 10.00
Profit attributable to equity shareholders (used as numerator) (Rs Lakhs)
31 March 2024 31 March 2023
Profit attributable to equity shareholders 620.94 472.07
Weighted average number of equity shares (used as denominator) Value In No's
31 March 2024 31 March 2023
Opening balance of Issued equity shares 21,95,090 21,95,090
Effect of shares Issued during the year, If any - -
Weighted average number of equity shares
outstanding at the end of the year for calculation of 21,95,090 21,95,090
Basic and Diluted EPS
Disclosure as per Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’
Contingent liabilities and commitments
(Ks. Lakhs)

Particulars

31 March 2024

31 March 2023

(a) Contingent liabilities

Surety Bond
Income Tax(TDS)
Income Tax(Demand Including interest of Rs.2.03 lacs)*

N
il
13.28

Nl
il
1193

*Contingent Liabllities related to AY 2021-22 raised u/s 143(1A) has been contested by the companies before CPC and an
application for retification of mistake is also filed with juridictional assessing officer,

(b) Guarantees

1} Bank Guarantees in sales tax department 2.00 2.00
Bank Guarantees of Rs, 2 Lacs taken from HDFC Bank Limited
AMOUNT OF
REFERENCE BENEFICIARY | ISSUE DATE | GUARANTEEIN Rs.| MATURITY DATE
LACS
NOTIFIED
003GTO1083000486 AUTHORITY 06-12-2007 0.50 11-06-2012
DF CST*
DESIGHATED
D03GTO1083000487 OFFICER OF 06-12-2007 0.50 11-06-2012
PUNJAB VAT*
EXCISE.
TAXATION o
003GT02083000719 OFFICER CUM 27-03-2011 0.50 26-03-2016
DESIG
EXCISE.
003GTO2083000720 TAXATION 27-03-2011 0.50 26-03-2016
OFFCER

Rs. 2.00 lacs (Previous Year Rs. 2.00 lacs) has been deposited against the above Bank guarantees

Commitments

Particulars

31 March 2024

31 March 2023

Estimated amount of contracts remaining to be executed on
capital account and not provided for

Hil




(4

r

n)

b)

Financial Risk Manaaement

The Company's activities expose It to market risk, liquidity risk and credit nsk. In order to minimise any adverse effects on the financial performance of the Company,
derlvative financial Instruments, such as forelgn exchange forward contracts and foreign currency/commodity swaps are entered into by the Company to hedge certain
foreign currency and commodity exposure. Derivatives are used exclusively for hedging and not as trading or speculative Instruments.

The Company Is exposed to the following risks from Its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

Credit risk
Credit risk arlses fram the possibility that the counterparty may not be able to settle their obligations. To manage trade recelvable, the Company perlodically assesses the

financial reliabllity of customers, taking Into account the financial conditions, economic trends, analysis of historical bad debts and ageling of such recelvables.

(i) Exposure to cradit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

iR lakhs)

Particulars 31 March 2024 31 March 2023

Non-current loans » =
Other non-current financlal assets 13.98 212.19
Trade recelvables 415.60 558.24
Cash and cash equivalents 2,004.63 1,334.24

; 2,434.21 2,104.67

Liauidity risk

Liguidity risk refers to the risk that the Company cannot meet Its financial obligations. The objective of liquidity rik management is to maintaln sufficient liquidity and to
ensure funds are avallable for use as per the requirements.

The Company has an appropriate liquidity risk management framework for the management of short, medium and long term funding and liquidity management
requirements. The Company manages liguidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financlal assets and liabilities.

(i) Financina arranaements
The company had access to the following undrawn borrowling facilities at the end of the reporting period:

s Lakhs)
Particulars 31 March 2024 31 March 2023
Fixed-rate borrowinas
Bank overdraft " -
Rupee term loans 2 5

Forelan currency loans

Floatina-rate borrowinas
Bank overdraft -
Rupee term loans

Forelan currency loans

Y




8 Information in respect of micro and small enterprises as at 31st March 2024 as required by
Micro, Small and Medium Enterprises Development Act, 2006

(Rs. Lakhs)
31 March 31 March
Particulars 2024 2023
a) Amount remaining unpaid to any supplier:
Principal amount 6.24 1.78

Interest due thereon 0.18 -
b) Amount of interest paid in terms of Section 16 of the

MSMED Act along-with the amount paid to the suppliers
beyond the appointed day. - -

c) Amount of interest due and payable for the period of
delay in making payment (which have been paid but
beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act. - -
d) Amount of interest accrued and remaining unpaid - E

e) Amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the
small enterprises, for the purpose of disallowances as a
deductible expenditure under Section 23 of MSMED Act - =




9 Seament Reporting

The company is a sinale seament company and therefore, there is nothina to report under Seament Reporting.

10 Details of foreian exchanae transactions:

a) Value of imports calculated on CIF basis:
i). Raw Material: Rs. 368.75 lacs (Previous vear Rs. Rs. 386.09 lacs)
ii).Capital aoods: Rs. Nil (Previous vear Rs. Nil/-}

b} Earninas in foreian exchanae on FOB basis:
1), Export of goods/services Nil (Previous vear Nil)
ii). Other [ncome Nil (Previous vear Nil)

11 Amounts in the financial statement are presented in Lakhs (up to two decimal) except for per share data & otherwise stated. Certain amounts which do
not appear due to rounding of are disclosed separately. Figures relating to the previous year has been regrouped/reclassified wherever considered
necessary to make them comparable with the current year period

vy kg
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The company does not have any immovable property and therefore information on titie deeds held in the name of the company is not required
Since the company does not have any immovable property information of fair value of Investment Property is not required

The Company has not revalued its Property/Plant/Equipment including Right to use Assets during the year.

The company has not revalued its Intangible Assets during the year

Loans or Advances in the nature of loans are granted to the related parties (as defined under the Companies Act 2013), that are repayable on demand or without
specifying and terms or period of repayment loan provided to AlS Glass Solutions Ltd of Rs. 350 Lakhs (previous year Rs 500 Lakhs), GX Glass Sales and Services
Limited Rs 60 Lakhs( previous year Rs 60 Lakhs) and Shield Autoglass Limited of Rs. 500 Lakhs (previous year Rs NIL).

There is no capital work in progress as on the reporting date
The company has no Intangible Asset under development as on the reporting date,

The Company does not hold any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company has surrendered the CC Limit with Yes Bank and there is no requirement to provide the Quarterly submission of stock statement
The Company has not been declared wilful defaulter by any Bank/Financial Institution/other lender,

The Company does not have any transaction with companies struck off under Section 248 of Companies Act, 2013/ Section 560 of Cormpanies Act 1956.

There are no charges/ satisfaction yet to be registered with the Registrar of Companies beyond the statutory period.

The Company does not have any layers of companies as prescribed under Clause (87) of Section 2 of the Act, read with Companies (Restriction on number of
Layers) Rules, 2017,

A composite 'scheme of arrangement under section 230 to 232 and other applicable provisions of the Companies Act 2013 between the Company (Transferor) and
M/S AIS Glass Solutions Limited (Transfree company) has been approved by the Board of Directors of the company in its meeting held on 29th February 2024 and
filed with the NCLT on 26-03-2024,

a) The Company has not advanced/loaned/invested funds(either borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or
entity(ies) including foreign entities (intermediaries) with understanding (whether recorded in writing or otherwise) that the intermediary shall

I, Directly or indirectly lend or Invest in other persons or entities identified in any other matter whatsoever by or on behalf of the company (Ultimate Beneficiaries)
or

ii. Provide any guarantee or security or the like to or on behalf of the Ultimate Beneficiaries.

b) The Company has not received any fund from any person(s) ot entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Company shall

i, Directly or indirectly lend or invest in other persons or entities Identified in any matter whatsoever by or on behalf of Funding Party (Ultimate Beneficiaries) or

ii. Provide any guarantee, security or the like on behalf of Ultimate Beneficiaries.

The Company has not used the borrowings from Banks and Financial Institutions for the specific purposes, for which it was taken at the Balance Sheet date.

The Company does not have any transaction not recorded In the books of accounts that has been surrendered or disclosed as income during the year, in the tax
assessments under the Income Tax Act, 1961.

The provisions of section 135 relating to Corporate Soclal Responsibilities are applicable to the company for the year ended 31 March 2024,

(Rs 1 akhs)
Particulars . 31 March 2024 | 31 March 2023
(a) Amount required to be spent by the Company during 12.50 10.36
the year
(b) Amount of Expenditure incurred 12.50 10.50
(c) Shortfall at the end of year 0 0
(d) Total of previous years shortfall 0 o
(e) Reason for shortfall & B
(f) Nature of CSR Enterprises Disaster
activities development and  Management,
adult literacy. Education &
Vocational

Training, Old Age
Homes, Women
Empowerment,
Healthcare

The company has not traded or invested in Crypto currency or Virtual currency during the financial year,




xx  Ratios
The following are analytical ratios for the hall vear ended March 3 1. 2024 and March 31, 2023 :
Sr. No. Ratios FY 2024 | FY 2023 |Variation% :;::"“5 for variation for more than
Current ratio (in times) 6%
: (Current assets / Current liabilities) ki e
5 Debt equity ratio (in times) T .00 e The company has no Debts so it is not
[(Long term borrowing + short term borrowing) / Net worth] ‘ ) applicable
Debt service coverage ratio (in times) The company has no Debts so it is not
3 [Net Profit after taxes+depreciation+interest+ exceptional 0.00 0.00 0% applicable
items + amortization) / (Interest + current maturities|
Return on Equity Ratio (%)
17.11% 15.69% 9%
- ((Net profit after taxes-preference dividend)/Net Worth) o ‘
Inventory turnover (in times)
: 4, 1%
3 (Cost of goods sold / Average inventories ) 4 0 e
Trade Receivables turnover (in times) The ratio has improved significantly due
6 (Revenue from contract with customers / Average trade 7.43 5.77 29% to the change in the credit term of
receivables) receivable,
- The ratio has decreased significantly
Trade Payables turnover (in times) n
7 *(Net Credit Purchases / Average trade payables) 7.28 9.74 25% due to better control of procurement.

B AY]




8 Net Capital Turnover Ratio (in times)

= IJD
(Revenue/Capital Emploved) 3.0 s 10w
Net profit ratio (%)
9 (Profit / (loss) for the period from continuing and 17.16% 14.22% 21%

discontinued operations / Revenue from operations)

Return on Capital Employed (%)
10 |(Earnings before interest and Taxes/ 23.56% 22.01% 7%
Capital Emploved (total equity + total debt - CWIP))

The ratio has improved significantly due

o
atarn Gn Investirmnt- (1) 336% 229% 46%  |to lower investment during the year

(Total profit earned/Total investment)

ROI = (Gross Return - Cost of Investmnet)/Cost of Investment

For & on behalf of Board of Directors

ponol juie

Mr. | Ganatra Mr. Vikram Khanna
Dir Director
DIN 05233948 DIN 03634131
AS PER OUR SEPARATE REPORT OF EVEN DATE ANNEXED
— For A SHARMA & CO.
Mr. Subodh Kumar Singh Chartered Accountants
Manager - F& A FROOZM?N
. N@ﬁ ¢
\\ (-
Mr Vikas Saxena PARTNER

coo M.NO. 511590

PLACE : NEW DELHI

DATED : | 3|0 20’).)1
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AIS ADHESIVES LIMITED
Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31* March, 2024

1.1 Corporate information :

AIS Adhesives Limited (“AIA” or “the Company”) is a public limited company domiciled
in India and incorporated under the provisions of the Indian Companies Act. The
registered office of the Company is located at A-2/10, 1st Floor, WHS DDA Marble
Market, Kirti Nagar, Mansarover Garden. New Delhi -110015 . The Company is
primarily engaged in the repackaging and Marketing of adhesives all over India.

1.2 Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (‘Ind AS’) notified under Section 133 of the Companies
Act, 2013, read together with the Companies (Indian Accounting Standards) Rules,
2015.

The company had prepared its financial statements in accordance with Indian
Accounting Standards (‘Ind AS’) notified under Section 133 of the Companies Act,
2013, read together with the Rule 7 of the Companies (Accounts) Rules, 2014
(‘Previous GAAP). These financial statements for the year ended 31 March 2024 are
the financial statements, which have been prepared in accordance with IND AS
notified under the Companies (Indian Accounting Standard) Rules, 2015.

The financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and
financial liabilities that are measured at fair values at the end of each reporting period,
as stated in the accounting policies set out below. The financial statements are
presented in Indian Rupees ("INR").

1.3 Summary of material accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on

current/non-current classification. An asset is treated as current when it is:

« expected to be realized or intended to be sold or consumed in normal operating
cycle;

 held primarily for the purpose of trading;

« expected to be realized within twelve months after the reporting period; or

e cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

e expected to be settled in normal operating cycle;
e held primarily for the purpose of trading; =N
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AIS ADHESIVES LIMITED

Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31* March, 2024

« due to be settled within twelve months after the reporting period; or
e there is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and
liabilities are classified as non-current assets and liabilities. The operating cycle is the
time between the acquisition of assets for processing and their realisation in cash and
cash equivalents.

The Company has identified twelve months as its operating cycle.
(b) Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either in the principal market for
the asset or liability, or in the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most advantageous market must
be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizing the use
of relevant observable inputs and minimizing the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows:

e (a) Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e (b) Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

e (c) Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period.

The Company’s management determines the policies and procedures for both
recurring fair value measurement, such as derivative instruments and unquoted
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AlS ADHESIVES LIMITED
Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31% March, 2024

financial assets measured at fair value, and for non-recurring measurement, such as
assets held for distribution in discontinued operations. External valuers are involved,
wherever considered necessary.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy, as explained above. This note
summarizes accounting policy for fair value and the other fair value related disclosures
are given in the relevant notes.

(c) Property, plant and equipment

Property, Plant and equipment are stated at cost, less accumulated depreciation and
accumulated impairment losses, if any. Direct costs are capitalized until the assets
are ready for use and include inward freight, duties, taxes and expenses incidental to
acquisition and installation. Subsequent expenditures related to an item of tangible
asset are added to its book value only if the recognition criteria is satisfied.

An item of property, plant and equipment and any significant part initially recognized
shall be derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) shall be included in the statement of profit and loss when the
asset is derecognized.

Depreciation on tangible assets prior to the current financial year 2023-24 was
provided on the written down value (WDV) method over the estimated useful lives
prescribed under Schedule II to the Companies Act, 2013.

With effect from FY 23-24, the Company has changed its method of accounting of
depreciation in respect of its Fixed Assets from written down value (WDV) to straight line
method (SLM) in view of making it in line with the method of accounting of depreciation
being followed by the holding company.

For the purpose of depreciation calculation, residual value is determined as 5% of the
original cost for all the assets, as prescribed under Schedule II to the Companies Act,
2013.

The residual values, useful lives and methods of depreciation of property, plant and
equipment shall be reviewed at each financial year end and adjusted prospectively, if
appropriate.

(d) Intangible assets
Separately acquired intangible assets
Intangible assets acquired separately are measured on initial recognition at cost.

Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Internally generated
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AlS ADHESIVES LIMITED

Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31* March, 2024

intangibles, excluding capitalized development cost, are not capitalised and the
related expenditure is reflected in statement of Profit and Loss in the period in which
the expenditure is incurred. Cost comprises the purchase price and any attributable
cost of bringing the asset to its working condition for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortised over their useful economic lives and
assessed for impairment whenever there is an indication that the intangible asset may
be impaired. The amortization period and the amortization method for an intangible
asset with a finite useful life is reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset is accounted for by changing the
amortization period or method, as appropriate and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives
is recognised in the statement of profit and loss in the expense category consistent
with the function of the intangible assets. The useful lives are as follows:

Assets Useful Life
Trade Mark & Software 5 years
Franchise Fee 5 years
Design & Drawings 5 years

Intangible assets with indefinite useful lives shall not be amortised, but are tested for
impairment annually, either individually or at the cash-generating unit level. The
assessment of indefinite life shall be reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from
indefinite to finite shall be made on a prospective basis.

Gains or losses arising from disposal of the intangible assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognised in the statement of profit and loss when the assets are disposed
off.

(e) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing
for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(“CGU") fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no




AIS ADHESIVES LIMITED
Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31% March, 2024

such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

(f) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date,
i.e. the date that the Company commits to purchase or sell the asset.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognized in the
profit or loss. This category generally applies to trade and other receivables.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is primarily derecognized (i.e. removed from the balance
sheet) when:

« The rights to receive cash flows from the asset have expired; or

« The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either (a) the Company
has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained. Continuing involvement
that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.




AIS ADHESIVES LIMITED

Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31* March, 2024

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the financial assets and credit
risk exposure. The Company follows ‘simplified approach’ for recognition of
impairment loss allowance on Trade receivables. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, twelve month
ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on twelve-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The twelve-month ECL is a portion of
the lifetime ECL which results from default events that are possible within twelve
months after the reporting date. ECL is the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. ECL impairment loss allowance (or reversal) recognized during the period
is recognized as income/ expense in the statement of profit and loss. This amount is
reflected under the head ‘other expenses’ in the profit or loss.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The
Company’s financial liabilities include borrowings, trade and other payables, and
derivative financial instruments.
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AlS ADHESIVES LIMITED
Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
Vear ended 31% March, 2024

Subsequent measurement

The measurement of financial liabilities depends on their classification. Financial
liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as fair value through profit
or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading, unless they are designated as
effective hedging instruments. Gains or losses on liabilities held for trading are
recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated as such at the initial date of recognition, and only if the criteria in
Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/losses
attributable to changes in own credit risk are recognized in OCI. These gains/loss are
not subsequently transferred to profit or«<loss. However, the Company may transfer
the cumulative gain or loss within equity. Ail other changes in fair value of such liability
are recognized in the statement of profit or loss.

Borrowings is the category most relevant to the Company. After initial recognition,
interest-bearing borrowings are subsegggntly measured at amortised cost using the
EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged
or cancelled or expired. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference
in the respective carrying amounts is recognized in the statement of profit or loss.

Reclassification of financial assets and liabilities '

The Company determines classification_of financial assets and liabilities on initial
recognition. After initial recognition, no re-classification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a re-classification is made only if there is a change in the business
model for managing those assets. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the re-classification
prospectively from the re-classification date, which is the first day of the immediately
next reporting Kriod following the change in business model. The Company does not
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AIS ADHESIVES LIMITED

Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31% March, 2024

restate any previously recognized gains, losses (including impairment gains or losses)
or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet, if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

(g9) Inventories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in
bringing each product to its present location and condition are accounted for as
follows:

Raw Material : cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition and valued at moving weighted
average cost basis.

Packing materials, Stores and spares: cost includes cost of purchase and other costs
incurred in bringing the inventories to their present location and condition.

Finished goods and Work-in-progress: Cost includes cost of direct materials and
labour and a proportion of manufacturing overheads based on the normal operating
capacity, but excluding borrowing costs.

Stock-in-trade: Cost includes cost of purchase and other costs incurred in bringing
the inventories to their present location and condition.

Prior to the current financial year 2023-24, Cost was determined on a First in First
out (FIFO) basis..

With effect from FY 23-24, the Company has changed its method of determining the
cost of raw material on Moving Weighted Average basis in view of making its valuation
in line with the method of valuation being followed by the holding company.

Net realizable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and the estimated costs necessary to make the
sale.

(h) Cash and cash equivalents

Cash and cash equivalents in the balance sheet and cash flow statement comprise
cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.
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Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31* Marcn, 2024

(i) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing
costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.

(j) Leases

The Company adopted Ind AS 116 " Leases” to lease contracts existing on 1st April
2019 other than short term leases using the modified retrospective method. In
accordance with Ind AS-116, for all leases with a term of more than twelve months,
the Company recognizes a “right of use” assets at cost representing its right to use
the underlying leased asset and a lease liability representing its obligation to make
future lease payments. The right of use assets are depreciated using the straight line
method from the commencement date over the shorter of lease term or useful life of
right to use asset, in accordance with Ind AS 38 “Intangible Assets” Interest expense
is accounted for on the outstanding lease liability using the incremental borrowing
rate.

The lease payments associated with short term leases of twelve months or less are
recognized as an expense on straight line basis over the lease term.

The determination of whether an arrangement is or contains, a lease is based on the
substance of the arrangement at the inception of the lease. A lease is classified at the
inception date as a finance lease or an operating lease.

A lease that transfers substantially all the risks and rewards incidental to ownership
to the company is classified as Finance Lease. Finance leases are capitalized at the
commencement of the lease at the date of transaction at fair value of the leased
property. Lease payments are apportioned between finance charges and reduction of
the lease liability on IRR method. Finance charges are recognized in finance costs in
the statement of profit or loss unless they are directly attributable to the qualifying
assets in which case they are capitalized in accordance with accounting policy on
borrowing cost. A leased asset is depreciated over its useful life

Lease arrangements, where the risks and rewards incidental to ownership of an asset
substantially vest with lessor, are recognized as operating lease. Lease payments
under operating lease are recognized as expense in statement of profit and loss.
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Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31% March, 2024

(k) Provisions and Contingent Liabilities

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss, net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contingent Liability

A contingent liability is possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the company or a present obligation
that is not recognized because it is not probable that an outflow or resources will be
required to settle the obligation. The company does not recognize a contingent liability
but discloses its existence in the financial statements unless the probability of the
outflow is remote.

Provisions and contingent liabilities are reviewed at each balance sheet date.

(I) Revenue recognition
Revenue from Contracts

The company has adopted Ind AS 115 “"Revenue from Contracts with Customers”,
which was notified under the Companies (Indian Accounting Standards) Rule, 2015
(as Amended) and made applicable from 01.04.2018. The revenue has been
recognized in accordance with the following five step model:

i. Identify contract with customer
ii. Identify performance obligation in contract
iii. Determine transaction price
iv. Allocate the transaction price to the performance obligations in the contract
v. Recognize revenue when the company satisfies performance obligation

Sale of products

Revenue from the sale of products is recognized when the significant risks and
rewards of ownership of the goods have passed to the buyer. Revenue from the sale
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Note No. 1: Significant accounting policies and other explanatory notes to financial statements for the
year ended 31* March, 2024

of products is measured at the fair value of the consideration received or receivable,
net of returns and allowances, trade discounts and volume rebates.

Sale of services

Service income is recognized, on an accrual basis, at agreed rate on sale of branded
products by the licensee, in accordance with the terms of the agreement. During the
current financial year 2023-24, there is no service income of the company as it has
already closed its service centers during FY 2022-23.

Interest

Interest income is recognized using the effective interest rate method. The effective
interest rate is the rate that discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of the financial asset.
Interest income is included under the head “other income” in the statement of profit
and loss.

(m) Employee benefits
Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected
to be settled wholly within twelve months after the end of the period in which the
employees render the related services are recognized in respected of employee
service up to the end of the reporting period and are measured at the amount
expected to be paid when the liabilities are settled. The liabilities are presented as
current employee benefit obligations in the balance sheet.

Other Long term employee benefit obligations
Provident Fund

Retirement benefit in the form of provident fund is a defined contribution scheme.
The Company has no obligation, other than the contribution payable to the provident
fund. The Company recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service. If the contribution
payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a liability
after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheet date, then excess
is recognized as an asset to the extent that the pre-payment will lead to a reduction
in future payment or a cash refund.

The contributions to provident fund are charged to the statement of profit and loss on
an accrual basis.
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Gratuity

Retirement benefit in the form of superannuation fund is a defined Group Gratuity
contribution scheme with PNB MetLife India Insurance Co. Ltd. The Company has
established a Superannuation Fund Trust to which contributions are made monthly.
The Company recognizes contribution payable to the superannuation fund scheme as
expenditure, when an employee renders the related service. The liabilities with
respect to Gratuity Plan are determined by actuarial valuation on projected unit credit
method on the balance sheet date, based upon which the company contributes to the
Group Gratuity Scheme.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset
ceiling, excluding amounts included in net interest on the net defined benefit liability
and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognized immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which
they occur.

Accumulated Leaves

Accumulated leave, which is expected to be utilized within the next twelve months, is
treated as short-term employee benefit. The Company measures the expected cost
of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. The Company treats
accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated
absences are provided for based on the actuarial valuation using the projected unit
credit method at the year-end.

(n) Foreign Currency

Items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates. The company’s financial
statements are presented in INR, the functional currency of the company.

Foreign currency transactions are initially recognized in the functional currency, using
the exchange rate prevailing at the date of transaction.

Foreign currency monetary assets and liabilities denominated in foreign currencies
are translated using the exchange rates at the dates of transactions. Non-monetary
items measured at fair value in the foreign currency are translated using the exchange
rates at the date when the fair value is determined.

Exchange differences arising on the settlement or translation of monetary items are
recognized as income or expense in the period in which they arise. Exchange

differences on gain or loss arising on translation of non-monetary items measured in
fair value which is treated in line with the recognition of the gain or loss on the change

in fair value of the item.
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The premium or discount arising at the inception of the forward exchange contract is
amortized and recognized as an expense/income over the life of the contract. Any
profit or loss arising on cancellation or renewal of such forward exchange contract is
also recognized as income or expense for the period.

(o) Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognized outside profit or loss is recognized
outside profit or loss (either in OCI or in equity in correlation to the underlying
transaction). Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between
the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred tax liabilities and assets are recognized for
all taxable temporary differences, except:

« when the deferred tax liability or asset arises from the initial recognition of goodwill
or an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit
or loss; and

e in respect of taxable temporary differences associated with investments in
subsidiary and associate, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized. The carrying
amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax
assets are re-assessed at each reporting date and are recognized to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realized or the liability is settled, based on tax
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rates (and tax laws) that have been enacted or substantively enacted at the reporting
date. Deferred tax relating to items recognized outside profit or loss is recognized
outside profit or loss (either in OCI or in equity in correlation to the underlying
transaction).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Sales/value added taxes paid on acquisition of assets or on incurring
expenses

When the tax incurred on purchase of assets or services is not recoverable from the
taxation authority, the tax paid is recognized as part of the cost of acquisition of the
asset or as part of the expense item, as applicable. Otherwise, expenses and assets
are recognized net of the amount of sales/ value added taxes paid. The net amount
of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

(p) Cash dividend to equity holders

The Company recognizes a liability to make cash distributions to equity holders when
the distribution is authorised and the distribution is no longer at the discretion of the
Company. As per the corporate laws in India, a distribution is authorised when it is
approved by the shareholders. A corresponding amount is recognized directly in
equity.

(q) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during
the period is adjusted for events such as bonus issue, bonus element in a rights issue,
share split, and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

(r)Exceptional items

Exceptional items are transactions which due to their size or incidence are separately
disclosed to enable a full understanding of the company'’s financial performance.
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(s) Use of judgements, estimates and assumptions

The preparation of the financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

The judgements, estimates and assumptions management has made which have the
most significant effect on the amounts recognized in the financial statements are
explained in relevant notes in the financial statements.




