JAND & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF GX GLASS SALES & SERVICES LTD

Report on the Financial Statements

We have audited the accompanying financial statements of GX GLASS SALES & SERVICES
LTD (“the Company”), which comprise the Balance Sheet as at 31 March 2015, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes the
maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds and
other irregularities: selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.We conducted our audit in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by

Company’s Directors, as well as evaluating the overall presentation of the financial
statements,
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements, give the information required by the Act in the

manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

b) In the case of the Statement of Profit and Loss, of the loss for the year ended on that

Emphasis of Matters
We draw attention to the following matters in the Notes to the financial statements:

1. The Company’s net worth has been completely eroded. The Company has incurred a
net loss during the current year and has been incurring losses in the previous years

the financial statements have been prepared on the fundamental assumption of
going concern for the reasons stated in Note No. 1 (a) (iii)forming part of these
financial statements,

2. Refer Note 2.26 forming part of these financial statements, The Company had an
order from the Central Government requiring it to recover a sum of INR 57,55,173
from one of its directors against excess remuneration paid in earlier years. While the
Company has reversed the transaction in the financial statements, as per the
Management the actual recovery shall take place in the next fina ncial year,

Our opinion is not modified in respect of the above matter.

Report on other Legal and Regulatory Requirements

a) As required by the Companies (Auditors Report) Order, 2015 (“the Order) issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in

the Annexure, a statement on the matters specified in paragraphs 3 & 4 of the
Order.

b) As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow State
dealt with by this Report are in agreement with the books of account.




d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) The going concern matter as mentioned above under the Emphasis of Matters
paragraph above, in our opinion, does not have any adverse effect on the
functioning of the Company for the reasons stated therein.

f) On the basis of written representations received from the directors as on 31
March, 2015, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2015, from being appointed as a director in terms of
Section 164(2) of the Act.

g) With respect to the other matters included in the Auditor’s Report and to our best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 2.23 to the financial statements;

ii. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts required to be transferred to Investor Education and
Protection Fund by the Company.

For JAND & ASSOCIATES
FRN: 008280N

Pldce: New Delhi
Dated: 11.05.2015



Referred to in paragraph 1 under Report on other Legal & Regulatory requirements section
of our Report of even date

a)

b)

ii. a)

Vi.

Vii.

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The Company has a regular program of physical verification of its fixed assets
through which all fixed assets are verified, in a phased manner over a period of
three years. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. As informed to
us, no material discrepancies were noticed on such verification as carried out under
the above program during the current year.

The inventories except goods in transit have been physically verified during the year
by the management. In our opinion the frequency of such verification is reasonable.

b) In our opinion and according to the information and explanations given to us, the

c)

procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

On the basis of our examination of the records of inventories, we are of the opinion
that the Company has maintained proper records of inventories and the
discrepancies noticed on such verification between physical stocks and book records
were not material.

The Company has not granted any loans, secured or unsecured tocompanies, firms or
other parties covered in the register maintained under Section 189 of the
Companies Act, 2013 as per information and explanations given to us. Consequently
the provisions of clauses 3(iii)(a) and (jii)(b) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, there
are adequate internal control procedures commensurate with the size of the Company
and nature of its business for purchase of inventory and fixed assets and for sale of
goods & services. During the course of our audit we have not observed any major
weakness in such internal control system.

As the company has not accepted any deposits from the public, the provisions of clause

3 (v) of the Order are not applicable.

The Company is not required to maintained cost records as prescribed by the Central

Government under sub-section (1) of section 148 of the Companies Act 2013.

a) According to the information and explanations given to us and the records of the
company examined by us, the company has been generally regular in depositing
undisputed statutory dues, including Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax,
Cess, and other material statutory dues with the appropriate authorities during the
year.




The Company has not deposited service tax on reverse mechanism during the year
which been outstanding for more than six months as at the financial year end.

b) There are no dues with respect to income tax, sales tax, wealth tax, service tax, duty
of custom, duty of excise, value added tax and cess that have not been deposited with
the appropriate authorities on account of any dispute other than those mentioned

below:-
Nature Amount Period to which | Forum where
Of dues (INR Lacs) amount relates dispute
is pending
Sales Tax 2.38 2012-13 Commissioner (Appeals),
Haryana

d) The Company is not required to transfer any amounts to Investor education &
Protection Fund in accordance with the relevant provisions of the Companies Act,
1956 (1 of 1956) and rules made there-under.

viii. The accumulated losses of the company as at the end of the financial year are
more than 50% of its net worth. The company has incurred cash loss of INR
259.91Lacs(Previous Year: INR 185.16Lacs)during the current year.

ix. According to the records of the Company examined by us and on the basis of information
and explanations given to us, the Company has not defaulted in term loan repayment of
dues to financial institutions. The company has not obtained any borrowings from banks
and by way of debentures.

X. The Company has not provided any guarantee during the year.

xi. In our opinion and according to the information and explanations given to us, term loans
have been applied for the purpose for which they were raised.

xii. During the course of our examination of the books of account carried out in accordance
with the generally accepted auditing practices in India, we have not come across any
instance of the fraud on or by the Company nor we have been informed by the
company of such instances being noticed or reported during the year.

AND & ASSOCIATES
: 008280N

Dated: 11.05.2015



GX GLASS SALES AND SERVICES LIMITED

BALANCE SHEET AS AT
31.03.2015

{in Rs.)
PARTICULARS NOTE As At As At
NO. 31st Mar 2015 31st March,2014
I EQUITY AND LIABILITIES
1 |SHAREHOLDERS' FUNDS
(a) Share capital 2.1 35,350,000 35,350,000
(c) Reserves and surplus 22 (97,816,162) (72,078,665)
(62,466,162) (36,728,665)
2 INON-CURRENT LIABILITIES
y (b} Long-term provisions 23 1,113,106 678,108
1,113,106 678,108
3 JCURRENT LIABILITIES
(a) Short-term borrowings 24 5,687,260 5,072,549
(b) Trade payables 2.5 103,769,654 98,742,431
(¢) Other current labilities 2.6 23,132,325 10,005,404
134,589,239 113,820,384
TOTAL 73,236,183 77,769,827
[ ASSETS
1 INON-CURRENT ASSETS
(a) Fixed assets
(1) Tangible assets 2.7 15,393,847 19 311,944
(11) Intangible assets 2.8 807,423 896,349
(iii) Capital work In Progress 29 592,508 -
(b} Long-term loans and advances 210 2,632420 2,280,820
19,426,198 22,489,113
2 JCURRENT ASSETS
(a) Inventories 211 13,030,579 10,432,141
(b)Trade Recervables 2.12 28,621,540 38,959,732
b () Cash and cash equivalents 213 1,332,904 920,953
(d) Shork-term loans and advances 214 10,824,962 4,967,888
53,809,985 55,280,714
TOTAL 73,236,183 77,769,827

SIGNIFICANT ACCOUNTING POLICIES
NOTES ON ACCOUNTS

Per our report attached of even date
For JAND & ASSOCIATES

Che Tor'ud Accounlants
(Firtld Registration No. 008280 N)

Place: New Delhi

hd

Date: J1:05- 2014

Rupinder Shelly
Director

Rajesh Dobriyal
Head-F & A

Aditya Bhutam
Director




GX GLASS SALES AND SERVICES LIMITED
PROFIT & LOSS STATEMENT FOR THE YEAR ENDED

. {in Rs.)
S.N PARTICULARS NOTE For The For the
NO. Period ended Year ended
31st Mar 2015 31st March,2014
REVENUE
| Revenue from Operations 215 157,066,100 168,717,096
11 Other income 216 72,516 28,988
11 Total Revenue (1+11) 157,138,616 168,746,084
IV EXPENSES:
a | Purchase of Stock in Trade 217 110,516,412 114,860,166
b | Changes in inventories of '
Stock in Trade 218 (2,598,438) (50,752)
¢ | Employees benefits expense 2,19 36,602,072 35,509,240
d | Finance costs 2.20 763,801 756,428
¢ | Depreciation and amortisation expense 221 5,202,065 3,790,232
f ] Other expenses 229 37,846,420 36,186,525
Total expenses 188,332,332 191,051,840
L% Profit/ (loss) before extraordinay items
and tax (I1-1V) (31,193,716) (22,305,756)
W1 Extraordinary items (5,755,113)
VIl Profit/ {loss) bofore tax (25,438,603) (22,305,756)
VI Lax expense:
a | Current tax
&) Earlier years tax >
¢ | Deferred tax
d ) MAT credit entitlement - §
X Protit/ (Loss) tar the period (VII-VII) (25,438,603) {22,305,756)
X Earning per equity share:
a | Bask (7) (&)
b | Diluted (7) (6)

SIGNIFICANT ACCOUNTING POLICIES
NOTES ON ACCOUNTS

Fer our report attached of even date

For \MWND & ASSOCIATES

Chaftdred Accountants

Place: New Delhi
Dated: j [+ 05~ 2015

Rupinder Shelly Aditya Bhutani
(Firm\Jegistration No. 008280 N) Director Director
A S
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Rajes# Dobriyal
Head-I & A




GX GLASS SALES AND SERVICES LIMITED

NOTES ON ACCOUNTS FOR THE YEAR ENDED

31.03.2015

2.1 SHARE CAPITAL: (in Rs.)
AS AT
PARTICULARS st Mar 2015 31st March, 2014
AUTHORISED:
50,00,000 Equity shares of Re. 10/- each 50,000,000 50,000,000
(Previous Year 50,00,000 Equity shares of Rs 10/- each) 50,000,000 501,000,000
ISSUED, SUBSCRIBED& PAID UP
35,35,000 (Previous Year 35,35,000)
: Equity share of Rs. 10/- each issued at par and fully paid up 35,350,000 35,350,000
35,350,000 35,350,000
The details of Sharcholders holding more than 5% Equity Shares are given below:-
: : As at 31st Mar 2015 As at 31st March, 2014
N GEHR SRl No. of shares % held No. of shares | % held
I M/S Asahi India Glass Limited ( Holding Co.)
Opening Balance 29,97,500
Add : During the Year NIL 29,97,500 84.79% 29,497,500 84.79%
2 Mr Aditya Bhutani
Opening Balance 3,40,000
Add : During the Year NIL 3,40,000 9.62% 3,40,000 9.62%
The reconciliation of the number of shares outstanding and the amount of share capital at the beginning and at the end of the
reporting period is given below:
Bavticisliis As at 31st Mar 2015 As at 21st March,2014
) No. of shares | Amount No. of shares I Amount
Number of shares at the beginning 35,35,000 35,350,000 35,353,000 35,350,000
Add : During the year 2 5 z
» Number of shares at the end 35,35,000 35,350,000 35,35,000 35,350,000
2.2 RESERVES & SURPLUS:
AS AT
PARTICULARS Fst Mar 2015 31st March, 2014
Surplus in Statement of Profit and Loss;
As per last Balance Sheet (72,078,665) (49,772,909)
Add: Impact of Depreciation based on Companies Act 2013 (298,894) -
Add: Net profit/(Loss ) after tax transferred from Statement
of Profit & Loss (25,438,603) (22,303,756
Closing Balance (97,816,162) (72,078,663)
(97,816,162) (72,078,665)
B



GX GLASS SALES AND SERVICES LTD
NOTES ON ACCOUNTS FOR THE YEAR ENDED
31.03.2015

LONG-TERM PROVISIONS:

2.3 {in Rs.)
AS AT
PARTICULARS 3st Mar 2015 3st March, 2014
Provision for Employees benefits:
Leave Encashment 1,113,106 678,108
1,113,106 678,108
CURRENT LIABILITIES:
24 Short Term Bt)rn:wiggi
i AS AT
PARTICULARS st Mar 2015 " 3st March, 2014
Secured Loan
From banks* 4,978,688 3,754,045
Unsecured Loan
Loans from Related Party 708,572 1,318,454
5,687,260 5,072,549
*Secuved by exclusive charge on all movable fixed and current assets, It 1s
further supported by irrevocable corporate guraitee of holding company
Asafu Indin Glass Lid
2.5 Trade Pavables:- {in Rs.)
AS AT
PARTICULARS 31st Mar 2015 st March, 2014
Sundry creditors
- Micro, Small and Mediom Enterprises* - -
- Related Party 94,234 A2() 8f, 646, 2440
b - Others 11,530,034 12,086, 191
105,769,654 98,742,431
*as certified by the company
26 Other Current Liabilities:
AS AT
PARTICULARS 31st Mar 2015 st March, 2014
Interest accrued and due on borrowings 138,351 -
Advances from customers 17,656,338 | 974,907
Other payables:
Accrued salaries and benefits 3,598,037 3,301,662
Withholding taxes 936,747 4,232
Statutory dues 502,852 1LA19,609
23,132,325 10,005,404
13
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GX GLASS SALES AND SERVICES LTD
NOTES ON ACCOUNTS FOR THE YEAR ENDED

29 CL\Eifal work in progress:
AS AT
PARTICULARS st Mar 2015 Ilst March, 2014
. Building under construction 592,508 -
592,508 -
210 LONG TERM LOANS AND ADVANCES: (in Rs.)
AS AT )
PARTICULARS st Mar 2015 31st March, 2014
Unsecured considered good:
Security Deposits 2,632,420 2,281,820
2,632,420 2,28(),820
2.11 INVENTORIES:
AS AT
. 4 PARTICULARS 31st Mar 2015 31st March, 2014
(As taken, valued & certified by the Management)- At cost
or net realisable value, whichever is lower exceptécrap at
estimated realisable value)
Glass & Glass Products 7,548,758 6,332,252
L] Glass Fittings & Allied Products 4,410,854 3,069,420
Others (stores & spares) 927 008 HEAH, 771
Scrap 143,959 143,847
13,030,579 10,432,741
2,12 TRADE RECEIV ABLES:
AS AT
PARTICULARS st Mar 2015 31st March, 2014
Unsecured Considered Good
Over Six months 0,371,132 19,310,614
Others: 19,230,408 19,649,118
Unsecured Considered doubtful
Over Six months 8,633,905 5,124,791
Others . =
Less: Proviston for doubtful debts (8,033,903) (5,124,791)
28,621,540 38,495349,732
28,621,540 38,959,732
—_———
1

W



GX GLASS SALES AND SERVICES LTD

NOTES ON ACCOUNTS FOR THE YEAR ENDED

31.03.2015

215 CASH & CASH EQUIVALENTS :
) AS AT
PARTICULARS st Mar 2015 3lst March, 2014
(a) Balances with Banks:
In Current accounlts 896,398 148,008
Fixed Deposit 371,419 405,000
( held as margin money against security given)
{b) Cash on hand : 63,309 346,186
(c) Others:
Interest Accured but not due on Fixed Deposit 1.777 21,670
1,332,903 920,953
214 SHORT TERM LOANS & ADVANCES:
AS AT
PARTICULARS 31s Mar 2015 Mst March, 2014
Unsecured considered good
{a) Others:
Against supply of goods and services 3,400,434 3,119,654
¥ Prepaid Expenses 482,088 382,568
Advance Income Tax (TDS) 944,303 816,372
Balances with Government Authorities 243,024 H49 204
Others 5,755,113 -
10,824,962 4,967 888

W




GX GLASS SALES AND SERVICES LIMITED
NOTES ON ACCOUNTS FOR THE YEAR ENDED

{in Rs.)
NOTE PARTICULARS For the year Ended For the vear ended
NOL Flst Mar 2015 st March, 2014
215 REVENUE FROM OPERATIONS :
a)  Sales of Products :-
(i) Glass & Glass Products 77,042,901 94,630,572
{ii) Glass Fittings & Allied Products 48,010,870 39,098,177
(iii) Others 15,349,070 17,623,626
b ) Sales of Services
Installation Services 16,663,239 17,364,721
b Total 157,066,100 168,717,096
216 OTHER INCOME:
(a) Interest Income 26,060 16,348
(b} Others 46,456 12,640
72,516 28,988
217 PURCHASE OF STOCK IN TRADE :
Glass & Glass Products 71,152,517 72,585,188
Glass Fittmgs & Allied Products 31,290,331 29,567,029
Others 8,073,564 12,707,950
110,516,412 114,860,166
218 CHANGES IN INVENTORIES OF STOCK IN TRADE
Glass & Glass roducts
AR e beginnnng of the Acconnting Perod 6,332,252 5,551,605
At the end of the Accomnting Period 7,548,758 6,332,252
(1,216,506) (780,58%)
Glass Fittings & Allied Products
. At the begiimting of the A ceowting Period 3,069,420 2,564,809
At the end of the Acconntting Period 4,410,853 3,069,420
(1,341,433) {304,612)
Others
Al the beginning of the Acconnting Period 1,030,468 2264916
At the end of the Accownting Period 1,070,967 1,030,468
(40,499) 1,234,447
(2,59?,5,303)\ (50,752)

)




GX GLASS SALES AND SERVICES LTD
NOTES ON ACCOUNTS FOR THE YEAR ENDED

31.03.2015

219 EMPLOYEE BENEFITS EXPENSE
Salary & Wages 33,890,603 13,091,191
Contribulion to Provident and other Funds 1,740,908 1,473,830
Staff Welfare Expenses 970,561 944,219
36,602,072 35,509,240
2.20 FINANCE COSTS:
Interest on Loan
Bank 623,449 561,084
Others ( Related party) 138,352 195,344
763,801 756,428
2221 DEPRECIATION AND AMORTZATION EXPENSE:
Depreciation 4,635,602 3,274,977
Amortisation 566,463 515,255
5,202,065 3,790,232
—_—_—————————
2 OTHER EXPENSES:
Rent 6,162,746 5,372.6
Rates & Taxes 566,072 22,130
Insurance 69,070 76,761
Payment to the auditors:
As Auditor 400,000 400,000
For Taxation Matters 100,000 100,000
For Other services 250,000 250,000
Recruitment & Training 151,609 157,510
\dvertisement 234,088 187,249
Forwarding & Installanon Charges 12,998,405 13,643,438
Travelling & convevance 3,619,028 5,774,231
Legal & Professional Charges 1,728,464 920,883
Repairs & Maintenance:
Others 1,297,334 1,131,3%
Provision for doubtful debt 3,509,114 4,054,156
3 Miscellancous expenses:
Others 4,760,490 3,776,584
37,846,420 36,186,525



1.

GX GLASS SALES & SERVICES LTD

Significant Accounting policies:

a)

b)

Basis of Accounting

i) The financial statements are prepared under the historical cost convention on
accrual basis of accounting to comply with the Accounting Standards specified
under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the relevant provisions thereof.

i) The net worth of the Company has been eroded and the accumulated losses of
the Company are Rs. 9,78,16,162/- as against the Paid up Capital of Rs
3,53,50,000/-. However the accounts have been prepared on the fundamental
assumption of going concern concept based on the following.

1. The Company is a subsidiary of Asahi India Glass Ltd, the integrated glass
manufacturer in India and has been receiving active support therefrom.
The Company has been in operation for less than five years and according to
management these are initial losses incurred primarily to establish and promote
business. '
3. The Company is having a healthy Gross Margin of the 31%.
The Company is into an expansion mode as it has:

1. Increased its geographical presence by opening a branch in Panchkula in
the year 2013-14, and
In addition to Gurgaon has opened another sale cum experience center
in West Delhi and another sale cum experience Center in South Delhi is
also under construction which will become operational in the year 2015-
16.

!\J

e

ra

Fixed Assets

Both tangible and intangible assets are stated at cost of acquisition or construction, less
accumulated depreciation. Cost includes all expenses related to acquisition and

nstallation of the concerned assets as well as related proportionate share of expenses
incurred. :

Office building on lease comprise of cost of additions and alteration carried out on leased
premises.

Capital works in progress includes expenditure incurred till date of balance sheet on
assets under construction / installation and capital advances made. N




<)

d)

Depreciation
Tangible Assets

Pursuant to the notification of Schedule II of The Companies Act, 2013 (“the Act”), by the
Ministry of Corporate Affairs effective 01-04-2014, depreciation on fixed assets is
provided on Straight Line Method (SLM) as per useful life and in manner prescribed in
Schedule II of the Companies Act 2013. The company has accounted for higher
depreciation charge of Rs.12,34,677/- in the results for the year ended March 31st’ Mar
2015 and additional charge of Rs. 2,98,894/- in reserves in terms of transitional
provisions of the said Schedule-Il. Had the company continued with the previously
assessed useful lives, charge for depreciation for the year ended March 31st Mar 2015,
would have been lower by Rs. 12,34,677/- and the loss for the year would have been
lower by the same amount.

Intangible Assets
Intangible asset are amortized over a period of five years on a pro-rata basis.
Leasehold Assets

Leasehold assets are depreciated over the period of lease.

Inventories

Inventories are valued at lower of cost or net realizable value. The bases of determining
cost for various categories of inventories are follows:

Stores, Spares Parts and Consumables First in First out based on actual cost
Traded Goods First in First Out based on actual cost
Material in Transit At actual cost

Scrap/waste- Estimated net realizable value

Revenue Recognition

Sales are recognized as soon as goods are dispatched to customer and are stated net of
returns, trade discounts, trade taxes etc.

Revenue with regard to services is recognized once the same are rendered.

Revenue with regard to ongoing projects is recognized based on percentage completion
of work.

Cost of Material and Stores Consumed

Cost of traded goods and Stores is worked out by adding opening stock to purchase and
reducing closing stock therefrom.
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Employees Benefit

Contribution to Defined Contribution Scheme such as Provident Fund, ESIC, etc. are
charged to the Profit and Loss Account as incurred.

The liability for gratuity at the end of each financial year is determined on the basis of
actuarial valuation carried out by the actuary on the basis of projected unit credit method
as confirmed to the Company. Profits and losses arising out of actuarial valuations are
recognized in the Profit and Loss Account as income or expense.

The liability is provided based on the number of days of unutilized leave at each balance
sheet date on the basis of actuarial valuation using projected unit credit method.

Liability on account of short term employee benefits comprising largely of compensated
absences, bonus and other incentives is recognized on an undiscounted accrual basis.

Termination benefits are recognized as an expense in the Profit and Loss Account.

Taxes on Income

Current Tax is the amount of tax payable on the taxable income for the year determined
in accordance with the provisions of the Income Tax Act, 1961.

Deferred Tax is recognized on timing differences; being the difference between the
taxable incomes and accounting income that originate in one period and are capable of
reversal in one or more subsequent periods. Deferred Tax Assets subject to the
consideration of prudence are recognized and carried forward only to the extent that
there is a reasonable certainty that sufficient future taxable income will be available
against which such Deferred Tax Asset can be realized. The tax effect is calculated on the
accumulated timing difference at the year end based on the tax rates and laws enacted or
substantially enacted on the Balance Sheet date.

Operating Lease

The company has taken office building and warehouses and recognized as operating
lease and the rentals thereon are charged to Profit and Loss Account. The lease
agreements are usually renewed by mutual consent on mutually agreeable terms.
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GX GLASS SALES & SERVICES LTD.

Notes to Accounts:

2.23. Contingent Liabilities

Particulars As at 31 March 2015 | As at 315t March 2014(Rs.)
(Rs.)
Bank Guarantees 3,30,000 3,30,000
Performance Guarantee NIL 7,50,000 _
| Sales Tax Demand 2.37,721 NIL '

2.24. Related Party disclosures

List of Related Parties:

i. Enterprise having control over reporting enterprise: Asahi India Glass Limited

ii. Enterprise significantly influenced by Key Management Personnel: AIS Glass
Solutions Limited, Sheild Auto Glass Ltd, AIS Distribution Services Limited.

iii Key Management Personnel: Mr. Sanjay Labroo, Mr. Rupinder Shelly, Mr. Aditya
Bhutani.

Nature of | Enterprise having control | Enterprise significantly | Key Management
Transactions over reporting enterprise | influenced by Key | Personnel
. Management Personnel
Asat31st | Asat31% | As at 31+ Asat31% | Asat As at
Mar 2015 Mar 2014 | Mar 2015 Mar 2014 31t Mar | 31 |
2015 March ‘
, 2014
| Purchase Glass
| & Others ‘
Products 44,62,864 1,09,75,586
Asahi India '
Glass Limited '
AIS Glass 6,93,70,516 | 6,68,98,091 |
Solutions |
Limited

Sale of Glass &
Glass Services

Asahi India
Glass Limited 450630 NIL
AlS Glass
Solutions Ltd 272958 NIL

Remuneration
Mr. Aditya
Bhutani

68,93,369 | 55,00,212 |



Loan
Repayment
Asahi India .
Glass Ltd 5,98,047 NIL

Interest
. Asahi India 1,38,351 1,95,344
Glass Limited

AlS Glass
Solutions Ltd NIL NIL

Loan
Outstanding
Balances
including 8,46,923 13,18,454
Interest Payable
Asahi India
Glass Limited

Balance as
creditors:

Asahi India
Glass Limited | 1,81,43,528 | 1,53,98,868
AlS Glass

Solutions Lid 7,46,04,932 | 7,12,47,374

Balance
outstanding:-
Shield Auto 91,647.00 413,261 |
(lass Ltd |

AIS Distribution | 2.54,674.00 1,45,843 | |
Services Limited |

Note: Related party relationship is as identified by the Company on the basis of available
information and accepted by the Auditors as correct.




2.25. Employee Benefits:

(A) DEFINED CONTRIBUTIONS PLAN

As per Accounting Standard (AS) 15 issued by Institute of Chartered Accounts of India
Employee Benefits, detail of expenses under Defined Contribution Plan are as under:-

Contributions 31 Mar 2015 31t Mar 2014

Provident Fund other funds (in Rs.) 15,45,117 -12,82,065

Employee State Insurance (in Rs.) 1,77,082 1,72,286 E
' J

(B) DEFINED BENEFIT PLANS

The company has a defined benefit gratuity plan and every employee who completes five
years of service or more gets gratuity. However as the company has been into operations
for less than 5 years, no provision for gratuity liability is made.

The company, in accordance with its rules, has made provision for leave encashment of

as actuarial

per

valuation

of

Rs.5,78,983/ -

(Previous

assun.ptions making the provision are as under.

-

Year

3,27,383/-). The

Rs.

| Discount rate

8.00 % per annum

9.00 % per annum

| Galary Growth Rate

5.00 % per annum

|
1 5.00 % per annum

_Mortality IALM 2006-08 Ultimate IALM 2006-08 Ultimate
Expected rate of return 0 0

| Withdrawal rate  (Per | 2.00% p.a. 2.00% p.a.

| Annum)

2.26. The Company during the year 2010-11 and 2011-12 had paid a consolidated remuneration
of Rs. 89,26,113/- to its working director which was in excess of the limits prescribed under
Schedule XIIT of the Companies Act 1956. In accordance with the provisions of Companies
Act 1956, the Company had moved an application for approval of the excess remuneration
to the Central Government. The Company has received an approval during the year for
Rs.31,71,000/- with the direction that the balance Rs.57,55,113/- be recovered. The
Company has reversed the excess remuneration of Rs.57,55,113/- during the year however
as per the management the actual recovery shall take place in the year 2015-16.

2.27The total expenses on account of operating lease for the reporting period-
2015 is Rs 61,62,746/- (Previous Reporting Year Rs 53,72,046/-)

@

ed 315 Mar




2.28. In the opinion of the Board, all the current assets, loans and advances have a value on
realization in the ordinary course of business atleast equal to the amount at which they are

stated in the balance sheet.

2.29. Sundry Debtors, some of the Current Liabilities and Advances are subject to
Confirmation/ reconciliation.

As Per our report of even date

l S
(Rupinder Shelly) '{W

Director Director

Place: New Delhi (Raiesé obriyal)

Date: 11th May 2015 Head-F&A




